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2.1

PURPOSE

The purpose of the report is to appraise Council concerning Section 71 of the MFMA No.
56 of 2003 regarding monthly budget statements for the period ending 30 September
2025, report is submitted for noting.

BACKGROUND

In terms of Section 71 of MFMA, the Accounting Officer of the Municipality must by no later
than 10 working days after the end of each month submit to the mayor of the municipality
and the relevant provincial treasury a statement in the prescribed format on the state of the
municipality's budget reflecting the following particulars for that month and for the financial

year up to the end of that month.

a) Actual revenue, per revenue source;

b) Actual expenditure, per vote;

c) Actual capital expenditure, per vote;

d) The amount of any allocations received and actual expenditure on grant allocations excluding

expenditure on the equitable share.

e) when necessary, an explanation of—



2.2

2.3

3.1

4.1

4.2

6.1

6.2

6.3

6.4

any material variances from the municipality’s projected revenue by source, and from
the municipality’'s expenditure projections per vote;
ii.  any material variances from the service delivery and budget implementation plan;
and
f) Any remedial or corrective steps taken or to be taken to ensure that projected revenue and
expenditure remain within the municipality has approved budget.

In addition to the MFMA Section 71 stated above, submit a report to the council on the
implementation of the budget and the financial state of affairs of the municipality.

In addition to the MFMA Section 71 stated above, Section 52(d) further requires the Mayor

to, within 30 days of the end of each quarter; submit a report to the council on the
implementation of the budget and the financial state of affairs of the municipality.

LEGISLATIVE PROVISIONS / POLICIES

Section 71/52d of the Municipal Finance Management Act No. 56 of 2003

MOTIVATION/DISCUSSION

The MFMA section 71/52d
The Municipal Budget and Reporting Regulation (MBRR) requires that municipality

prepare a report to Council on monthly budget statements.

COMMENTS FROM THE RELEVANT BUSINESS UNIT OR COMPONENT OF THE
BUSINESS UNIT

N/A

IMPLICATIONS:

FINANCIAL
N/A

LEGAL
N/A

COMMUNICATION
N/A

SERVICE DELIVERY IMPLICATIONS



71

RECOMMENDATIONS

IT IS RECOMMENDED THAT:

Council note Section 71/52d report as per MFMA No. 56 of 2003 as at the end of
September 2025

8. SUBMITTED BY:

Ay
A 7

e ——.

CHIEE_FINANCIAL OFFICER

NELISIWE NGCOBO

\7 ) —
DATE: .\ S| T oC—=-
ANNEXURES:

MFMA No.56 of 2003 Section 71 report.
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Msunduzi Municipality

PART 1 - IN YEAR REPORT

1.1 Executive Summary

Legislative Requirements

In terms of Section 71 of the MFMA, the Accounting Officer of the Municipality must by no later
than 10 working days after the end of each month submit to the SEPTEMBER or of the
municipality and the relevant provincial treasury a statement in the prescribed format on the
state of the municipality’s budget reflecting the following particulars for that month and for the
financial year up to the end of that month.
v' Actual revenue, per revenue source;
Actual expenditure, per vote;
Actual capital expenditure, per vote;
The amount of any allocations received and actual expenditure on grant allocations
excluding expenditure on the equitable share.
when necessary, an explanation of—
= any material variances from the municipality’s projected revenue by
Source, and from the municipality’s expenditure projections per vote:
= any material variances from the service delivery and budget
implementation plan; and
v Any remedial or corrective steps taken or to be taken to ensure that projected revenue
and expenditure remain within the municipality’s approved budget.

ANENIEN

x

In terms of Section 52 (d) of the MFMA, The Mayor of the Municipality must within 30 days of
the end of each quarter, submit a report to the council on the implementation of the budget
and the financial state of affairs of the municipality.

FINANCIAL PERFORMANCE

Revenue: The Year to Date (YTD) actual revenue generated as at the end of September
amounted to R2.531 billion while the projected (YTD) budget amounted to R2.384 billion
(excluding capital transfers and contribution). This means that the municipality generated a
little more revenue as at the end of September than projected. The municipality should
continue to monitor closely the revenue collection.

The Year to Date (YTD) actual service charges contributed R1.532 billion towards the total
municipal revenue basket, which is 60% of the total revenue basket and Transfers and
subsidies contributed R387.087 million which is 15% of the total revenue basket.

3|Page
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Revenue from Agency Services, Rental from Fixed Assets, Fines, Properties and Forfeits and
Interest generated the following variances when comparing year to date actual and year to
date budget, -19%; -37%, -24% and -26% respectively. The revenue collection from these
sources is a less than what was projected for the month of September 2025.

Qverall, as at the end of the first quarter of the 2025/2026 financial year, the municipality
generated total revenue of R2.584 billion including capital transfers and contributions against
the year-to-date budget of R2.479 billion. However, the municipality must closely monitor the
levels of revenue generated and expenditure incurred to mitigate the risk of expenditure
exceeding revenue, which create cash flow problems in a long run.

Operating Expenditure: The total actual YTD operating expenditure as at the end of
September amounted to R2.145 billion while the YTD budget Operating Expenditure
amounted to R2.116 billion.

The operational expenditure is largely defined by bulk purchases (electricity) and employee
related costs both accounting 70% of the total operating expenditure incurred for the period
ending 30 September 2025. Considering the operating expenditure analysis above, the
municipality has introduced cost-cutting measures and invented cost-effective ways of doing
business. The municipality must continue with these measures to monitor expenditure.

Overall, the municipality recorded a surplus of R439.058 million which includes capital
transfers of R53.750 million as at 30 September 2025.

Capital Expenditure: The YTD actual capital expenditure as at the end of September
amounted to R69.956 million, the YTD budgeted capital expenditure was R163.985 million
resulting in a variance of -57% when comparing year to date actual and year to date budget.

Underspending in both national and provincial grants funded projects, Internally Generated
Funds and borrowings funded projects is a serious cause of concern because under-
expenditure on capital projects directly results in a negative impact on service delivery. The
municipality has put measures in place to ensure the acceleration of expenditure on capital
projects thereby improving on service delivery.

Grants Receipts: The total year to date operational and capital grant receipts for the month
of September amounted to R509.949 million that is inclusive of equitable share of R365.547
million, other operating grant of R32.487 million and Capital transfers of R111.915 million.

Consumer Debt: The total YTD consumer debt at the end of September 2025 amounted to
R9.177 billion. The municipality’s debt is continually increasing which poses a serious threat
to the municipality’s future sustainability. The municipality must introduce measures to ensure
acceptable levels of debt collections and thereby mitigating the risk of cash flow problems in
future.
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1.4 In-year Budget Statement Tables
Parent Municipality (Msunduzi Municipality Only) Monthly Budget Statements

Summary

Table C1 below provides a summary of the overall performance of the Municipality and is

unpacked in the sections that follow.
KZN225 Msunduzi - Table C1 Monthly Budget Statement Summary - Q1 First Quarter

MFMA Section 71/52D Monthly & Quarterly Report_September 2025

2024125 Budget Year 2025/26
Rescepifion Audied | o ioinal Budget | Adjusted Budget | Monthlyactual | YearDactua | YearlD budget| Y° | YO vearForecast
Outcome variance | variance
Rthousands %
Financial Performance
Property raies - 1721665 - 145284 434120 430418 3704 1% 1721665
Service charges - 6259264 - 500 916 1513880 1564816 | (50936) -3% 5259264
Investment revenue - 256057 - 49481 145 455 B4014| 82441 129% 256057
Transk - 1017129 - 15369 387 087 254282 | 132805 0 1017129
Oher own revenue - 281391 - 12419 49098 70348 | (21250) -30% 281391
Total Revenue (excluding capital transfers and - 9 535505 - 723 449 2530640 2383878 | 146764 6%, 9535505
contributions)
Employee coss - 1900 195 - 133309 393853 475049 | (81195) A7% 1900195
Remuneraton of Councilors - 70450 - 5138 14873 17612 (2738) -16% 70450
a0 o - 380012 - 27695 B4 g2 97503 | (12578) -13% 0012
Interest - 56 180 - 3487 10693 14045  (3352) -24% 56180
Invenbry consumed and buk purchases - 4517572 - 374663 1392 376 1129393 | 262983 23% 4517572
Transkes and sub - 72457 - 7703 1427 18114 (3839 21% 72457
Oter expendiure - 1456 337 - 92450 234341 364084 | (129744) -35% 1456 337
Total Expenditure - 8463202 - 644 444 2145 338 2115800 29538 1% 8453202
Surplus/(Deficit) - 1072303 - 79005 385 302 268076 1 117226 44% 1072303
Transiers and subsdies - captzl (monetary alocations) - 378677 - 18676 53750 4669 | (40919)| -43% 378677
Transters and subsdies - captl (in-kind) _ _ ~ - . _ _ _
Surplus/(Deficit) after capital transfers & - 1450980 - 97 682 439052 362745 76307 2% 1450980
contributions
Share of surplus/ (deic) of assooiake - - - - - - - -
Surplus/ (Deficit) for the year - 1450980 - 97682 439 052 62745 16307 2% 1450980
Capital expenditure & funds sources
Capital expenditure - 653 836 - 17871 69 956 163 464 | (93 508) -57% 653 856
Captal ranskrs recognised - e - 16 168 45695 94669 | (47974) -51% 378677
Borrowing - 177 180 - 552 19734 44295 (24561) -55% 177 180
Inernaly generaked iinds - 98 000 - 1157 35T 24500 (20873 -§6% 98 000
Total scurces of capital funds - 653 856 - 17877 §9 958 163464 | (93 508) -57% 653 856
Financial position
Total current assets - 30390862 - 2780740 3039082
Total non current assels - 9607646 - 8911332 9607 646
Tolal current liabiites - 2153458 - I66d 724 2153458
Total non current fabiiles - 3413759 - 950 406 3413769
Community wealh/Equiy - 7079 481 - 7086 963 7079481
Cash flows
Net cash from (used) operaing - 885 697 - - - 20044 2140 100% 885697
Nel cash fom (used) invesing - (653 856) - - - (163 464)] (163464) 100% (653 836)
Net cash fom (used) inancing - 87180 - - - 785 21795 100% 87180
Cash/cash equivalents at the monthlyear end - 685407 - - - 445142 | 446142 100% 685407
Debtors & creditors analysis 0-30 Days 31-60 Days £1-90 Days 91-120 Days 121-150 Dys 151-180 Dys L 3?1 Over 1Yr Total
Debtors Age Analysis
Towal By Income Source 1019902 169080 168 147 159 067 137 393 140508 | 840471 | 6542533 9177101
Creditors Age Analysis
Total Crediors (1083622) 2654 216 (450 358) (29 592) 27201 - - - 3297 845
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Table C2 provides the statement of financial performance by standard classification.

KZN225 Msunduzi - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - Q1 First Quarter

2024125 Budget Year 202526
Description Ref | Audited Original Adjusted Monthly YearTD actual YearTD YTD YD Full Year
Qutcome Budget Budget actual budget | variance | variance | Forecast
R thousands 1 %
Revenue - Functional
Governance and administration - 2802817 - 173 556 714428 700704 | 13724 2% 2802817
Execufve and councl - - - 3 746 - 746 -
Finance and administaion - 2802817 - 173524 713 681 700704 12977 2% 2802817
Internal audit - - - - - - - -
Community and public safety - 90 295 - 11393 23122 22514 549 2% 90 295
Community and social services - 27828 - 2563 7522 6957 565 8% 27828
Sportand recreaion - 1224 - 7 222 306 (84)| -27% 1224
Public salely - 16 851 - 872 3283 4213 (930)] -22% 16 851
Housing - 44392 - 7950 12096 11098 998 | 9% 44 392
Heath - - - - - - - -
Economic and environmental services - 146 237 - 6463 28571 36559 (7989)] -22% 146 237
Planning and development - 40665 - 1547 1337 10186 11 12% 40 665
Road ransport - 100000 - 4861 17048 25000 (7952)] -32% 100 000
Environmental profecton - 5573 - 55 186 1393 (1207 -87% 5573
Trading services - 6818794 - 548 578 1807 606 1704698 | 102907 6% 6818 794
Energy sources - 4739883 - 3777863 1145914 1184971 | (38086)] -3% 4739833
Water management - 1365916 - 113581 481755 4TS 0216 | 41% 1 365 916
Waste water management - 531644 - 41856 119683 132911 (13228)] -10% 531 644
\Wasle management - 181 351 - 15378 59253 45338 | 13915) 3% 181 351
Other 4 - 56 039 - 2136 10 664 14010 (3345)]  -24% 56 039
Total Revenue - Functional 2 - 9914182 - 742125 2 584 390 2478545 | 105845 4% 9914182
Expenditure - Functional
Governance and administration - 2246947 - 98 345 282 426 561 737 | (279 311)| -50% 2246 947
Executve and councl - 844 005 - 11494 32151 201001 | (178850)] -B5% 844 006
Finance and administaon - 1372047 - 84879 244308 343012 (98703)] -29% 13712047
Internal audit - 30894 - 1472 5966 7724 (1757)] -23% 30894
Community and public safety - 543743 - 54163 138 706 135936 2770 2% 543743
Communily and social services - 129614 - 11929 34 845 32403 24421 8% 129614
Sportand recreaton - 116 559 - 9981 29550 29140 200 1% 116 559
Public safely - 197 672 - 20111 49753 49418 BB 1% 197 672
Housing - 90774 - 11464 22514 22693 (179)) 1% 90774
Healh - 9124 - 679 2033 2281 (248)] 1% 9124
Economic and environmental services - 448 357 - 32303 88963 112089 | (23126)] -21% 448 357
Planning and development - 148510 - 7795 23852 B (13278) -3%6% 148510
Road ransport - 266193 - 22734 58918 66548 | (7830)] -11% 266193
Environmental protecion - 33654 - 1774 6193 8414 (2221)] -26% 33654
Trading services - 5164 206 - 453 067 1614 833 1291082 | 323782 | 25% 5164 206
Energy sources - 3529419 - 376916 1179922 862355 | 297567 | 34% 3529419
\Waier management - 1101523 - 25673 298 523 205381 23142 8% 1101523
\Waste water management - 410817 - 39193 106 052 102704 3481 3% 410817
Waste management - 122 447 - 11285 30336 30612 (216)) 1% 122447
Other - 59949 - 6 565 20410 14 987 54231 36% 59 949
Total Expenditure - Functional 3 - 8463 202 - 644 444 2145338 2115800 | 293538 1% 8 463 202
Surplus/ (Deficit) for the year - 1 450 930 - 97 682 439 052 362745 76307 2% 1450980
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Table C3 presents the same information as table C2 above, the difference being that it's by
Municipal vote.

KZN225 Msunduzi - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - Q1 First Quarter

Vote Description 2024125 Budget Year 2025/26
Ref Audited Qriginal Adjusted Monthly YearTD actual YearTD ‘{TD ‘(TD Full Year
Qutcome Budget Budget actual budget | variance | variance | Forecast
R thousands M
Revenue by Vote 1
Voe 1 - City Manager - - - - - - - -
Yol 2 - City Finance - 2789050 - 170 489 708597 697262 11335) 16% 2789050
Vot 3 - Corporate Services - 1906 - 3 752 a7 25 511% 1906
Voke 4 - Communiyy Services and Secial Equity - 265 344 - 18895 70995 85 336 4653 | 7.0% 265 344
Vote § - Infastucture Services - 2007035 - 160 987 620 484 501759 | 118726 | 23,7% 2007 035
Voke 6 - Sustainable Developmentand City Enferprises - g1 217 - 1m 34352 43041 10047 #413% g7 217
Vole 7 - Electricly - 4753629 - 380 041 1149210 1188407 | (39197)| -33% 4753629
Total Revenue by Vote 2 - 9914182 - 742125 2584390 | 2478545 | 105845 43% 9914182
Expenditure by Vote 1
Vot 1 - City Manager - 228590 - 14 461 40626 STH47| (16522) -28,9% 228590
Voke 2 - City Finance - 1199140 - 43849 115559 299785 | (184226)| -51,5% 1199140
Vot 3 - Corporate Services - 207 252 - 12101 56 394 51813 4581] 88% 207252
Vot 4- Community Services and Social Equity - 845155 - 75892 208017 M09 (3272)] 5% 845 155
Vote 5 - Infrastucure Services - 18323715 - 89981 470070 458004 | 11976 | 26% 1832375
Vot 6 - Sustainable Developmentand City Enterprises - 339956 - KIWZX] 74753 84989 | (10236) -120% 339 956
Vote 7 - Electricity = 3810734 - 376915 1179920 952683 | 2271236 | 239% 3810734
Total Expenditure by Vote 2 - 8 463 202 - 644 444 2145338 2115800 | 29538 | 14% 8463 202
Surplusf (Deficit) for the year 2 - 1 450 980 - 97 682 439052 362745 76307 | 21,0% 1450 980
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Statement of financial Performance
This schedule provides information on the planned revenue and operational expenditures
against the actual results for the period ending 30 September 2025.

KZN225 Msunduzi - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - Q1 First Quarter

MFMA Section 71/52D Monthly & Quarterly Report_September 2025

2024/25 Budget Year 2025/26
Description Ref | Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Qutcome Budget Budget actual budget variance | variance | Forecast
R thousands %
Revenue
Exchange Revenue
Service charges - Electricity 4702555 382737 1134398 1175639 | (41241)]  -4% 4702555
Service charges - Water 1161224 84578 274 511 290306 | (15795) -5% 1161224
Service charges - Waste Waler Management 229216 19426 62 354 57 304 5050 % 229 216
Service charges - Wastk management 166 268 14175 42618 41567 1051 3% 166 268
Sale of Goods and Rendering of Services 23403 - - 5851 (5851)] -100% 23403
Agency services 5508 390 1109 13717 (268)] -19% 5508
Interest - = = o - -
Inerestearned fom Receivables = n & =
Interestfrom Currentand Non Current Assels 256 057 49 481 146 455 64014 82441 129% 256 057
Dwidends 19 996 - - 4989 (4999) -100% 19995
Renton Land = = = = = -
Rental fom Fixed Assets 44672 2228 7047 11168 (4121 -37% 44672
Licence and permis 3097 210 1014 774 240 3% 3097
Cther revenue = = -
Special rating levies = - = = = ~
Operatonal Revenue 102 112 5719 24749 25528 (179))  -3% 102 112
Non-Exchange Revenue - - - - -
Property rates 1721665 145 264 434120 430 416 3704 1% 1721665
Surcharges and Taxes - - = = = =
Fines, penaltes and forfeits 12213 1032 233 3053 (723)| -24% 12213
Licence and permis - - = = = =
Transfers and subsidies - Operatonal 1017 129 15369 387 087 254282 | 132805 52% 1017129
Inferest €6 114 2781 12 304 16 529 (4225) -26% 66 114
Fuel Levy = - = = = -
Cperatonal Revenue = = & = = =
Gains on disposal of Assets 4277 59 543 1069 (526) -49% 4277
Cther Gains - - - -
Discontinued Operatons - - - - - -
Total Revenue (excluding capital transfers and - 9535 505 - 723 449 2530 640 2383876 | 146764 6% 9 535 505
contributions)
Expenditure By Type
Employee related coss 1900195 133 309 393853 475048 (81185)f -17% 1800195
Remuneratan of counciliors 70 450 5138 14873 17 612 (2739)] -16% 70 450
Bulk purchases - electicity 3522533 349 601 1096 913 880633 | 216280 25% 3522533
Inventory consumed 995039 25062 295 462 248760 45703 16% 995039
Debtimparment 420 000 5500 15159 105 000 (B9 841)] -86% 420 000
Depreciaton and amorisaton 390012 27695 84927 97 503 (12578)| -13% 390012
Interest 56 180 3487 10 693 14045 (3352)] -24% 56 180
Contacted services 811629 75656 153 570 202907 (48337)| -24% 811629
Transfers and subsidies 12 457 7703 14217 18 114 (3838) -21% 72 457
Irrecoverable debis writen off = - - - -
Other expenditure 11294 65612 - 65612 -
Cperatonal cosls 224708 56 177 (56 177)] -100% 224708
Losses on Disposal of Asses = - = - -
Other Losses & = = = -
Total Expenditure - 8463 202 - 644 444 2145338 2115800 29538 1% 8463 202
Surplusi(Deficit) - 1072303 - 79 005 385 302 268076 | 117226 44%, 1072303
Transfers and subsidies - capiial (monetary aliocations) 378677 18676 53750 94 669 (40919)]  -43% 378677
Transfers and subsidies - capial (in-kind) = & & = s
Surplus/(Deficit) after capital transfers & contributions - 1450980 - 97 682 439 052 362 745 76 307 2% 1 450 980
Income Tax - = -
Surplus/{Deficit) after income tax - 1450 980 - 97 682 439052 362745 76 307 21% 1 450 980
Share of Surplus/Defictt atributable © Joint Venwre - - =
Share of Surplus/Defcit atributable o Minorifes - - =
Surplus/{Deficit) attributable to municipality = 1450980 = 87682 439052 362745 75307 | 21% 1450980
Share of Surplus/Defictt atributable b Associake - -
Intercompany/Parentsubsdiary ransactons = %
Surplus/ (Deficit) for the year - 1 450 980 - 97 682 439 052 362 745 76 307 21% 1450 980
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Capital Expenditure

Table C5 below reports on the capital expenditure by department (municipal vote) for single
year as well as multiyear capital appropriations. The bottom part of the schedule looks at the
functional classification of the capital projects.

KZN225 Msunduzi - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - Q1 First Quarter

2024125 Budget Year 2025/26
Vote Description Ref|  Audited Original Adjusted Monthly YearTD YD YD Full Year
Qutcome Budget Budget actual YaarTD actual budget variance | variance | Forecast
R thousands ! %
Multi-Year expenditure appropriation 2
Vole 1- Ciy Manager - - - = 20 - 20 -
Vote 2 - City Finance - 45000 - - 1543 11250 9707)) -86% 45000
Vote 3- Corporate Services - 10000 - - e 2500 (2359)] -94% 10000
Vo 4 - Communiy Services and Socal Equily - 15967 - 1434 4134 3992 143 4% 15 867
Vo 5 - Infrasructure Services - 346 701 - 15324 38640 86675 (43035)] -55% 346 701
Vo § - Sustanatle Develcpment and City Enterprises - 30000 - 3% 5299 7500 (2201) -29% 30 000
Vo 7 - Elecricly - 195 988 - 1023 20220 492471 (29027)| -58% 196 988
Total Capital Multi-year expenditure 47 - 644 656 - 17877 69897 161164 | (91167)] -57% 644 656
Single Year expenditure appropriation 2
Voe 1- City Manager - - - - - - - =
Voe 2- Ciy Finance - 8000 - - - 2000 (2000)| -100% 8000
Voe 3 - Corporate Services - - - - - - - -
Vot 4 - Communiy Services and Social Equity - 1200 - - (41) 300 (341)] -114% 1200
Vote 5 - Infastucture Services = = = = = - = -
Vole 6 - Sustainable Development and City Enterprises E - - - - - - -
Vole 7 - Electicly - - - - - - - -
Total Capital single-year expenditure 4 - 9200 - - (41) 2300 (2341) -102% 9200
Total Capital Expenditure - 653 856 - 17877 £9 956 163 464 | (93 508)) -57% 653 856
Capital Expenditure - Functional Classification
Governance and administration - 58 000 - - 1704 14500 | (12796)| -B3% 58 000
Execufve and cound - 20 - 20 -
Finance and admnistaton 58000 - 1684 14500 | (12816)| -88% 58000
Inernal audit = - - - = -
Community and public safety - 17167 - 1494 4093 4292 (199)] 5% 17167
Commundy and sooal services 17167 1484 4134 4292 (157)]  -4% 17 167
Sport and recreaton - (41) - 141) -
Pubiic safety = = - - _
Housng - - - - -
Healh - = = = -
Economic and environmental services - 160 584 - 4256 18143 40146 | (21003) 160 584
Planning and development 30000 3% 5298 7500 (2201) -29% 30 000
Road ransport 130 584 4221 13843 32646 | (18803} -58% 130 584
Enviranmental proecion - - - - - -
Trading services - 418 105 - 12126 45017 104526 | (59510) -57% 418105
Energy sources 196 888 1023 20220 43247 | (28027)) -58% 195 988
\Water management 108 500 2000 549 25| (21729)] -B0% 108 900
Waste water management 112217 9103 19301 28054 (8734) -31% 112217
Waste management - - = - -
Other = - - - -
Total Capital Expenditure - Functional Classification 3 - 653 856 - 17 877 69 956 163464 | (93508)] 57% 653 856
Funded by:
Natonal Government 376127 16 168 46595 94032 | (47337) -50% 6127
Provingial Government 2550 - - 638 (638)] -100% 2550
Distict Municpalty - - -
Transkers and subsdies - capial (monetary allccatons) (Nat/ Prov Deparim Agencies,
Households, Non-profitinstiuiions, Private Enterprises, Public Corporalons, Higher Educ
Insiutons) s = &
Transfers recognised - capital - 373677 - 16 168 46 695 94669 | (47974) -51% 378 677
Bomowing 5§ 177 180 552 19734 44295 | (24381) -55% 177180
Internally generated funds 98 000 1157 3527 24500 | (20973)] -88% 98 000
Total Capital Funding - 653 856 - 17 877 69 956 163464 | (93508)] -57% §53 856

A detailed analysis of the capital expenditure programme is provided in section 2.7 “Capital
Expenditure Programme”.

9|Page
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Msunduzi Municipality

Table C6 displays the financial position of the municipality as at 30 September 2025.
KZN225 Msunduzi - Table C6 Monthly Budget Statement - Financial Position - Q1 First Quarter

MFMA Section 71/52D Monthly & Quarterly Report_September 2025

2024/25 Budget Year 2025/26
Descripti Ref i igi j
el I I e R
R thousands 1
ASSETS
Current assets
Cash and cash equivalents 395 446 12022 395 446
Trade and other receivables from exchange fransactons 1677 177 1729947 1677177
Receivables from non-exchange transactions 467 188 - 467 188
Current portion of non-current receivables 29 - 29
Inventory 498 281 517 693 498 281
VAT = -
Other current assets 942 521078 942
Total current assets - 3039 062 - 2780 740 3039 062
Non current assets
Investiments = -
Investment property 922 392 928 429 922 392
Property, plantand equipment 8 253 747 7962704 8253 747
Biological assets 83 234 436 83234
Living and non-living resources - < -
Heritage assets 323520 - 323520
Intangible assets 24753 19 563 24753
Trade and other receivables from exchange fransactons - -
Non-current receivables from non-exchange ransactons - -
Other non-currentassets 221 -
Total non current assets - 9 607 646 - 8911 352 9 607 646
TOTAL ASSETS - 12 646 709 - 11 692 093 12 646 709
LIABILITIES
Current liabilities
Bank overdraft = =
Financial iabili 76 586 35059 76 586
Consumer deposits 152 357 170 669 152 357
Trade and other payables from exchange transactions 1709 234 3405 898 1709 234
Trade and oher payables from non-exchange fransactons - = -
Provision 53 143 53097 53143
VAT 162 137 - 162 137
Other current liabilites - - -
Total current liabilities - 2153 458 - 3 664 724 2153 458
Non current liabilities
Financial liabilites = - -
Provision 117 456 = 117 456
Long term portion of rade payables 2796 914 315532 2796914
Other non-current liabiliies 499 399 644 874 499 399
Total non current liabilities - 3413769 - 960 406 3413 769
TOTAL LIABILITIES - 5567 227 - 4625130 5 567 227
NET ASSETS 2 - 7079 481 - 7 066 963 7079 481
COMMUNITY WEALTH/EQUITY
Accumulated surplus/(deficii) 7079 481 6710419 7079481
Reserves and funds 356 544 -
Other - -
TOTAL COMMUNITY WEALTH/EQUITY 2 - 7079 481 - 7 066 963 7079 481
10| Page




Msunduzi Municipality

Consolidated Budget Tables (With Municipal Entity: Safe City)
KZN225 Msunduzi - Table C1 Consolidated Monthly Budget Statement Summary - Q1 First Quarter

MFMA Section 71/52D Monthly & Quarterly Report_September 2025

2024)25 Budget Year 2025126
eaclipton A Criginal Budget Aljisted Worihly YearTD actual | YearTD budget YTD YTD Fult¥ear
QOutcome Budget actual variance | variance |  Forecast
R thousands %
Financial Performance
Property ras - 1721665 - 145264 434120 430 16 3704 1% 1721665
Service charges - 6259 264 - 500916 1513880 1564816 [ (50 936) -3% 6259 264
Investment revenue - - - - - ] = -
ranskers and subs - 1017129 - 15 369 387087 254282 | 132805 0 1017129
Oter own revenue - 537448 - 61900 195 553 134362 61191 46% 537 448
Total Revenue (excluding capital transfers and - 9535505 = 123449 2530640 2383876 | 146764 B% 9535505
contributions)
Employee costs - 1914528 - 134295 396 884 478632 | (81748) -17% 1914528
Remuneraton of Councilors - 70450 - 5138 14873 17612 (2739) -16% 70450
Dep amorfsat - 390874 - 27750 85099 97718 | (12620) -13% 390874
Inferest - 56180 - 3487 10693 14045 (3382) -24% 56180
Inveniory consumed and bulk purchases - 4517512 - 374683 1392376 1129393 | 262983 2% 4517572
Transkrs and subsid - 54065 - 6573 10762 13516 (2755) -20% 54065
COter expendiure - 1459533 - 92539 234653 364683 | (130231) -36% 1459533
Total Expenditure - 8463202 - 644 444 2145338 2115800 | 29538 1% 8 463 202
Surplus/(Deficit) - 1072303 - 79005 385302 268076 | 117226 4% 1072303
Transkers and subsidies - capial (monetary - 378677 - 18676 53750 94669 | (40919) -43% Jneen
Transkrs and subsidies - capitl (In-kind) _ _ ~ B _ _ _ _
Surplusi(Deficit) after capital fransfers & - 1450980 - 47 682 439052 362745 | 76307 2% 1450980
contributions
Share of surplus/ (defci of associal - - - - - - - =
Surplusf (Deficit) for the year - 1450980 - 97 682 439052 362745 76307 21%) 1450980
Capital expenditure & funds sources
Capital expenditure - 655 941 - 17 877 69 956 163985 | (94 029) -57% 655 941
Capital ransfers recognised - 378677 - 16 168 46695 94669 | (47974) -51% 378677
Borrowing - 177 180 - 552 19734 44295 | (24561) -55% 177180
Internally generated funds - 100 085 - 1157 3527 25021 | (21494) -86% 100 085
Total sources of capital funds - 655 941 - 17817 69 956 163985 | (94029) -87%) 655941
Total current asse’s - 3043789 - 2783716 3043789
Toil non current assels - 9614452 - 8917317 9614452
Total current fiabiltes - 2155151 - 3665875 2155151
Total non current fiabifties - 3413769 - 960 406 3413769
Community weath/Equily - 7089 321 - 7074812 7089321
Cash flows
Netcash fom (used) operang - 887 459 - - - 21867 221857 100% 887 459
Netcash fom{used) investng - (655 941) - - - (163985)] (163 985) 100% (655 941)
Net cash from (used) fnancing - 87180 - - - 20795 21795 100% 87180
Cashicash equivalents at the monthlyear end - 685 094 - - - 46063 | 446063 100% 685 094
Debtors & creditors analysis 0-30 Days 31-60 Days 61-90Days | 91-120Days | 121-150Dys | 151-180Dys L ‘?fs“‘ Over 1Yr Total
Debtors Age Analysis
Tokl By Income Source 1019902 169080 168 147 159067 137393 140508 | 840471 | 6542533 9177 101
Creditors Age Analysis
Totl Crediors (1083 622) 2554 216 (460 358) (29 592) 2217 201 - - - 3297 845
11|Page




Msunduzi Municipality

KZN225 Msunduzi - Table C2 Consolidated Monthly Budget Statement - Financial Performance (functional classification) - Q1 First Quarter

MFMA Section 71/52D Monthly & Quarterly Report_September 2025

2024125 Budget Year 2025/26
Description Ref | Audited Original Adjusted Monthly YearTD actuzl YearTD Y.TD Y‘TD Full Year
Outcome Budget Budget actual budget | variance | variance | Forecast
R thousands 1 %
Revenue - Functional
Governance and administration - 2802817 - 173 556 714428 00704 | 13724 2% 2802817
Executive and councl - - - 33 745 - 746 -
Finance and administaton - 2802817 - 173524 713681 700704 12977 2% 2802817
Inernal audit - - - - = = - -
Community and public safety - 90295 - 11393 23122 22574 5491 % 90 295
Communtty and secial services - 27828 - 2563 7522 5957 %5 8% 27828
Sportand recreaton - 1224 - 7 222 306 (84)] -21% 1224
Publc sakly - 16 851 - 872 3283 4213 (930)[ -22% 16 851
Housing - 44392 - 7950 1209% 11098 998 | 9% 44392
Healh = - = - - = - -
Economic and environmental services - 146 237 - 6463 2851 36559 | (7989) -22% 146 237
Planning and development - 40665 - 1547 11337 10166 " 1% 40 865
Road ransport - 100000 - 4851 17048 25000 (7952)) -30% 100 Coo
Environmental protecton - 5573 - 55 186 1393 (1207) -87% 5573
Trading services - 6318794 - 548578 | 1807606 | 1704698 | 102007 | 6% 6318 794
Energy sources - 4739883 - 7783 1148814 | 1184971 | (380%6) -3% 4739883
Water management - 1365916 - 113 581 481755 U479 076 | 4% 1365916
Waste water management - 531644 - 41856 119683 132911 | (13228)) -10% 531644
Waste management - 181351 - 15378 59 263 45338 13915] 31% 181351
Other 4 - 56 039 - 213 10 664 140100 (3345)] .24% 56 039
Total Revenue - Functional 2 - 9914 182 - 742125 2584 390 2478545 | 105845 4% 9914182
Expenditure - Functional
Governance and administration - 2246 947 - 98 345 282426 561737 | (219311) -50% 2246 947
Executve and councl - 844006 - 11494 32181 211001 | (178850) -85% 844 006
Finance and administafon - 1372047 - 84879 244 308 430121 (98703) -29% 1372047
Inernal audt - 30 894 - 1972 5966 TTAL (1757) -23% 30894
Community and public safety - 543 743 - 54163 138 706 135936 210 2% 543743
Community and social services - 129614 - 11929 34 848 32403 242 8% 129614
Sportand recreaton - 116 559 - 9981 29560 2140 200 1% 116 559
Public safety - 197672 - 2011 49753 49418 335 1% 197672
Housing - 90774 - 114684 22514 22693 (179 1% 50774
Healh - 9124 - 679 2033 2281 (248)]  -11% 9124
Economic and environmental services - 448 357 - 32303 88963 112089 | (23126)] -21% 448 357
Planning and development - 148 510 - 7795 23852 3128 | (13275)) -36% 148510
Road ransport - 266 193 - 2734 58918 85548 [ (7630) -11% 266193
Environmental protecion - 33654 - 1774 6193 8414 (2221) -26% 33654
Trading services - 5164 206 - 453067 | 1614833 | 1291052 323782| 259 5164 206
Energy sources - 3529419 - 376916 1179922 882355 | 297567 4% 3529419
Water management - 1101523 - 25673 298 523 275 381 231421 8% 1101523
Waste water management - 410817 - 39193 106 052 102704 3MB| 3% 410817
Waste management - 122 447 - 11285 30338 30612 (276)] 1% 122 447
Other - 59 949 - 6 565 20410 14 987 5423 3% 59949
Total Expenditure - Functional 3 - 8463 202 - 44444 | 2145338 | 2115800 | 29538 | 1% 8 463 202
Surplus/ (Deficit) for the year - 1450 980 - 97 682 439 052 362745 | 76307 21% 1450 980
12| Page




Msunduzi Municipality

KZN225 Msunduzi - Table C3 Consolidated Monthly Budget Statement - Financial Performance (

revenue and expenditure by municipal vote) - Q1

MFMA Section 71/52D Monthly & Quarterly Report_September 2025

Vote Description 2024125 Budget Year 2025/26
Rl Rl R e I B B R
R thousands "
Revenue by Vote 1
Vote 1 - City Manager = - - - - - = -
Vote 2 - City Finance - 2789050 - 170 489 708 597 697262 | 11335| 16% 2789050
Vote 3 - Corporale Services - 1905 - 3 752 LY 215 | 57,1% 1906
Vote 4 - Community Services and Social Equity - 265 344 - 18895 70995 £6 336 4659 | 7.0% 265 344
Vote 5 - Infrastructure Services - 2007 035 - 160 987 620 484 5017589 118726 | 237% 2007 035
Vote 6 - Susiainable Developmentand City Enferprises - 97 217 - nm 34382 24304 10047 | 413% 97 217
Vote 7 - Electicly - 4753629 - 380 041 1148210 1188407 ) (39197) -3.3% 4753629
Total Revenue by Vote 2 - 9914182 - 742125 2584 390 2478545 | 105845 4,3% 9914 182
Expenditure by Vote 1
Vote 1 - City Manager = 228 590 - 14 461 40626 57147 (16522) -28,9% 228 590
Vote 2- City Finance - 1199140 - 43849 115 559 299785 | (184226) -515% 1199 140
Vete 3- Corporate Services - 207 252 - 12101 56 394 51813 4581 | 88% 207 252
Vote 4 - Community Services and Social Equity - 845 155 - 75892 208017 211 289 (3272) -15% 845155
Vote § - Infastructure Services - 1832375 - 89 981 470070 458094 | 1976 | 26% 1832375
Vote 6 - Sustainable Developmentand City Enterprises - 339 956 - 31243 74753 84989 | (10236)| -12.0% 339 956
Vole 7 - Electricity - 3810734 - 376915 1179920 952683 | 227236 | 23.9% 3810734
Total Expenditure by Vote 2 - 8463 202 - 644 444 2145338 2115800 29 538 1,4% 8463 202
Surplus/ (Deficit) for the year 2 - 1450 980 - 97 682 439 052 362745 | 76307 | 21,0% 1450 980
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Msunduzi Municipality

KZN225 Msunduzi - Table C4 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure) - Q1 First Quarter

MFMA Section 71/52D Monthly & Quarterly Report_September 2025

2024125 Budget Year 202526
Description Ref |  Audited Original Adjusted Monthly YearTD actual YearTD VIO variance YTD Full Year
Outcome Budget Budget actual budget variance | Forecast
R thousands %
Revenue
Exchange Revenue
Service charges - Electioly 4702555 382737 1134398 1175639 [41241)) 4% 4702 555
Service charges - Water 1161224 84578 274511 290 308 (15795))  -5% 1161 224
Service charges - Waste Water Management 229 216 19426 62354 57304 5050 9% 229216
Service charges - Waste management 166 268 14175 42518 41567 1051 3% 166 268
Sale of Goods and Rendering of Services 23403 - - 5851 (5851) -100% 23 403
Agency services 5508 390 1109 1317 (268)  -19% 5508
Interest - - - - - -
Interestearned from Receivables 256 057 49481 146 455 54014 BZ441 | 129% 256 057
Interest fom Currentand Non Current Assets - - - - -
Dividends 19996 - - 4999 (4999)] -100% 19 996
Renton Land - - = & - _
Rental fom Fixed Assets 44672 2228 7047 11168 @121) 3% 44672
Licence and permiis 3097 210 1014 774 400 N% 3097
Special rafng levies — = “ -
Operafonal Revenue 102112 5719 24749 25528 (e -3% 102 112
Non-Exchange Revenue - - -
Property rakes 1721 665 145 264 434120 430 416 37047 1% 1721665
Surcharges and Taxes = = - 2 - _
Fines, penalfes and frfeis 12213 1032 23 3053 (723)]  -24% 12213
Licence and permis - - - - - -
Transfers and subsidies - Operafonal 1017129 15369 387 087 254 282 132 805 52% 1017129
Inrest 66114 2781 12304 16529 (4225) -26% 66114
Fuel Levy ™ - - _
Operafonal Revenue - 2 - -
Gains on disposal of Assets 42717 59 543 1069 (526)] -43% 4m
Other Gains - - # -
Disconfnued Operafons - - - -
Total Revenue (excluding capital transfers and - 9 535 505 - 723449 2530 640 2383876 146 764 6% 9 535 505
contributions)
Expenditure By Type
Employee related costs 1914 528 134 295 396 884 478 632 (81748)) -17% 1914 528
Remuneraton of councilors 70450 5138 14873 17612 (2739)) -16% 70 450
Bulk purchases - electity 3522533 349601 1096913 880633 216280 |  25% 3522533
Invenbry consumed 995039 25062 295 462 248 760 467037 19% 995039
Debtimpairment 420000 5500 15159 105 000 (89841); -86% 420000
Depreciaton and amorfsaton 350 874 27750 85099 97718 (12620)] -13% 390 874
Interest 56180 3487 10693 14045 (3352) -24% 56 180
Conackd services 812986 75688 153 667 203 248 (49579) -24% 812985
Transkers and subsidies 54 085 6573 10762 13516 (2755)] -20% 54 065
Irrecoverable dabts writen of = » - _ _
Operatenal costs 226421 11350 85827 56 607 9220 16% 226 427
Losses on Disposal of Asse's 120 30 (30) -100% 120
Cther Losses i = -
Total Expenditure - 8463 202 644 444 2145338 2115800 29 538 1% 8 463 202
Surplusl(Deficit) - 1072303 79005 385302 268076 117 226 44% 1072303
Transters and subsidies - capiial (monetary afocafons) 378677 18676 53750 94 669 (40919)] -43% 378677
Transfers and subsidies - captal (in-kind) - = -
Surplus/(Deficit) after capital transfers & contributions - 1450 980 97682 439052 362 745 16307 A% 1450980
Income Tax - = =
Surplusi(Deficit) after income tax - 1450980 97 682 439052 362 745 76307 A% 1450 980
Share of Surplus/Defcit atributable  Joint Venlure - - _
Share of Surplus/Defcit atributable b Minorifes v - -
Surplus/(Deficit) attributable to municipality 1450 980 97682 439052 32745 BT 1% 1450 %80
Share of Surplus/Defcit atributable b Associale - -
Inercompany/Parent subsidiary Yansacions = =
Surplus! (Deficit) for the year 1450 980 97 682 439052 362 745 76307 2% 1450 980
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Msunduzi Municipality

KZN225 Msunduzi - Table C5 Consolidated Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding - Q1 First Quarter

MEMA Section 71/52D Monthly & Quarterly Report_September 2025

2024125 Budget Year 2025/26
Vote Description Ref|  Audited Original Adjusted Monthly YearTD YD YD Full Year
Outcome Budget Budget actual g budget | variance | variance | Forecast
R thousands 1 h
Multi-Year expenditure appropriation 2
Vo 1 - City Manager - - - - 20 - 20 -
Voe 2 - Ciy Finance - 45000 = g 1543 11250 (9707) -85% 45000
Voie 3 - Corporate Services - 10000 - - 141 2500 (2359) -94% 10000
Vote 4 - Community Services and Social Equty - 15967 - 1484 4134 3gs2 143 4% 15967
Vot 5 - Infastucure Services - 5701 - 15324 38840 86675 | (48035)| -55% 6701
\oe § - Sustanable Developmentand City Enterprises - 30000 - ¥ 5249 75001 (2201)] -29% 30000
Vo 7 - Elecroly - 196 988 - 1023 20220 49247 | (29021 5% 195 988
Total Capital Multi-year expenditure 47 - 644 656 - 17877 69997 161184 | (91167) -57% 644 656
Single Year expenditure appropriation 2
Voke 1- Ciy Manager - - - # - - - -
Voe 2 - City Finance - 8000 - - - 2000f (2000)] -100% 8000
Vok 3 - Corporate Services - - - - - - - =
Voke 4 - Communily Services and Socal Equity - 1200 - - (41) 300 (341)] -114% 1200
Vote 5 - Infaskuclure Services - = - - - - - -
Vole 6 - Susainable Developmentand Cily Enterprises - 2085 - - - 521 (521)] -100% 2085
Vo 7 - Electiciy - - - - - - - -
Total Capital single-year expenditure 4 - 11285 - - (41) 2821 (2863)] -101% 11285
Total Capital Expenditure - 655 941 - 17877 69956 163985 | (94029) -57% 555 941
Capital Expenditure - Functional Classification
Governance and administration - 58 000 - - 1704 14500 | (127%)] -88% 58 000
Execufve and councl 2 - 20 -
Finance and adminisraion 58000 1684 14500 (12816) -B8% 58000
Internal audt - - - -
Community and public safety - 19252 - 1434 4093 4813 (720)] -15% 19252
Commundy and social services 17167 1494 413 4292 (157)] 4% 17187
Sport and recreacn - 41) - (41) =
Public saley 2085 521 (521)| -100% 2085
Housing - & -
Healh “ * -
Economic and environmental services - 160 584 - 4256 19143 40146 | (21003)] -52% 160 584
Planning and development 30000 % 5299 7500 (2200 -29% 30000
Road ransport 130584 421 13843 32646 | (18803)| -56% 130 584
Environmental prokecten - - - -
Trading services - 418105 - 12126 45017 104526 | (59510) -57% 418105
Energy sources 196 988 1023 20220 492471 (0027)] -5%% 196 988
Water management 108 900 2000 549 2251 (N729)] -80% 108 900
\Wast water management 12217 9103 19301 28034 (8754)1 -31% 12217
\Wask management - - -
Other b - -
Total Capital Expenditure - Functional Classification 3 - 655 941 - 17871 69956 163985 | (94029)] -57% 655 941
Funded by:
Natonal Government 35127 15188 48695 94032 (@733 -50% s 127
Provincial Government 2550 538 (638)] -100% 2550
Disrict Municpalty = - -
Transkrs and subsides - capial (monetary aliocatons) (Nat! Prov Deparim Agencies,
Househoids, Non-proft Insitusions, Private Entrprises, Public Corporatons, Hgher Educ
Instiutions) - - -
Transfers recognised - capital - 378 617 - 16168 45 695 94669 | (47974) -51% T
Borrowing B 177180 552 19734 44295 | (24581) -55% 177180
Intemally generated funds 100085 1157 352 25021 | (214%4)] -Bo% 100 085
Total Capital Funding - 6355 941 - 17871 69956 163985 | (94029) -57% 655 941
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Msunduzi Municipality

KZN225 Msunduzi - Table C6 Consolidated Monthly Budget Statement - Financial Position - Q1 First

MFMA Section 71/52D Monthly & Quarterly Report_September 2025

2024/25 Budget Year 2025/26
Description Ref i igi j
" s | et varo s o
R thousands 1
ASSETS
Current assets
Cash and cash equivalents 400171 14 927 400171
Trade and other receivables from exchange transactons 1677177 1729949 1677177
Receivables fom non-exchange fransactions 467 188 68 467 188
Current portion of non-current receivables 29 - 29
Inventory 498 281 517 693 498 281
VAT = =
Other current assefs 945 521078 945
Total current assets - 3043789 - 2783716 3043789
Non current assets
Investments - -
Invesiment property 922 392 828 429 922 392
Property, plantand equipment 8260 553 7968 729 8 260 553
Biological assets 83234 436 83234
Living and non-living resources - - -
Heritage assets 323 520 - 323 520
Intangible assets 24 753 19 563 24 753
Trade and other receivables from exchange fransactions - -
Non-current receivables from non-exchange transactions - -
Other non-current assets 221 -
Total non current assets - 9614 452 - 8917 377 9 614 452
TOTAL ASSETS - 12 658 241 - 11701 093 12 658 241
LIABILITIES
Current liabilities
Bank overdraft - -
F ‘ 76 586 35059 76 586
Consumer deposis 152 357 170 669 152 357
Trade and other payables from exchange transactons 1710927 3407 050 1710927
Trade and other payables from non-exchange fransactons - - -
Provision 53 143 53097 53 143
VAT 162 137 = 162 137
Other current liabilites = - -
Total current liabilities - 2155 151 - 3665875 2155151
Non current liabilities
Financial liabilites = - -
Provision 117 456 - 117 456
Long term portion of rade payables 2796914 315532 2796 914
Other non-current liabilites 499 399 644 874 499 399
Total non current liabilities - 3413769 - 960 406 3413769
TOTAL LIABILITIES - 5 568 920 - 4 626 281 5568 920
NET ASSETS 2 - 7089 321 - 7074812 7 089 321
COMMUNITY WEALTH/EQUITY
Accumulated surplus/(deficit) 7089 321 6718 268 7089 321
Reserves and funds 356 544 -
Other - -
TOTAL COMMUNITY WEALTH/EQUITY 2 - 7089 321 - 7074812 7 089 321
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Msunduzi Municipality

Chart 1: Debtors Age Analysis by Customer Group

—Ctrart€3-Aged-Consumer DebtorsAnatysi
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The information presented in the chart above reflects an increase in the outstanding debtor’s
balances when compared to the prior month balance bringing the total outstanding debtors

balance to R 9.177 billion.

Total debt owed to the municipality ranked from highest to lowest for current budget year
reflects that households owe 80% of the total municipal debt as detailed below:

v" Households
v" Commercial
v" Organs of State

79%
18%
3%

MFMA Section 71/52D Monthly & Quarterly Report_September 2025
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2.2 Creditors Analysis

Table SC 4 below presents the aged creditors as at 30 September 2025

KZN225 Msunduzi - Supporting Table SC4 Monthly Budget Statement - aged creditors - Qf First Quarter

Description NT Budget Year 2025/26 Prior year bidls
Code 0- i f1- 9. 1. 151 181Days- |  Overd Total | for chert(same
R thousands 0Days | 60Days | 90Days | 120Days | 150Days | 180Days | 1 Year Year period)
Creditors Age Analysis By Customer Type
Buk Electicy 0100 | (1162378) 1627105  533362|  (190797) 1164502 1911813 1702829
Buk Water 0200 8239 %3659 | (100923) 9255 | 1041007 1202009 781473
PAYE deducions 0300 - -
VAT {cubutless npuf) 0400 - -
Pensions / Refrement deductons 0500 - -
Loan repayments 0500 - -
Trade Crediors 0700 - -
Audior General 0800 - -
Oer 0800 (3.563) 33452 15491 66 950 11693 124023 169940
Medical Aid deducions 0950 - B
Total By Customer Type 1000 | (1083622) 265426|  (460358) (2859 227201 - - - | 3NTMS| 2684283

The chart below presents the creditors per their cost driver for the month ending 30 September

2025.

Chart 3: Creditors Analysis
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Chart C5 Aged Creditors Analysis
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2.3

Investment Portfolio Analysis

The following information presents the short-term investments balances broken down per
investment type as at 30 September 2025.

KZN225 Msunduzi - Supporting Table SC5 Monthly Budget Statement - investment portfolio - M02 August

Investments by maturity Period of Captal .Vm'.b“ ° | Interest Rate Commission | Commissian ) Partial/ ‘
Name of instituticn & investment ID Ref | Investment Typeo Wisgaley: | P okomel Paid (Rands) | Reciplent E:fpw dilapl] Dpaning \ntm:t iohs Premature fnvestment Top|  Closing
Investment | (Yes!Noj rate Investment balance realised Withdrawal () Up Balance
R thousands YrsiMonths
Municipality
Municpal inFastructure Grant 82 854 s (19 580) 8482
Unspent Condlional Grant 142573 8 [11700) 4845 135752
Housing Acrediaion 13803 82 2065 15930
Municpal Housing Acoount 140728 ] 813 141551
Housing Propck: Princpal- Agent 3233 ] 9255
Compensaton Fund (COID)1131010020 965 6 70
Compensaton Fuad {COID) 2404 2409
Arport Development Fund k] a k|
Insurance Fund 8531 50 8581
Vat Recovery on Prov. Grank 1112 & 1118
VatRelunds 1301 15 10230 17605
Call - General Reserves 102347 102347
7 Day Nolke - General Reserves 54 0 55
1Day Notca - General Reserves 132 1 ] 12
Call Account Loan 185219 1105 (12181) n 114238
Sendard 134 i 231
Municipality sub-total 11328 6601 (43 441) 1801 102439
Entities
Entities sub-total - - - - &
TOTAL INVESTMENTS AND INTEREST 2 721328 6 601 (43 441) 18011 702433
The total consolidated investment balances as at 30 September 2025 amounted to
R702.499 million
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24 Allocation and Grant receipts and Expenditure

Grant Receipts: The total year to date operational and capital grant receipts for the month of
September amounted to R509.949 million that is inclusive of equitable share of R365.547
million, Operating transfers of R32.487 million and Capital transfers of R111.915 million.

KZN225 Msunduzi - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - Q1 First Quarter

2024125 Budget Year 2025/26
Description Ref | Audited Original Adjusted Monthly YearTD actual YearTD YD YTD Full Year
Outcome Budget Budget actual budget | variance | varance | Forecast
R thousands %
[RECEIPTS: 12
Operating Transfers and Grants
National Govemment: & 966 680 - - 393 603 241670 | 151933 | §2.9% 965 660
Equiable Share 877 312 365 547 29328 | g9 867% 877312
Energy Eficency and Demand Side Management - - -
Expanded Public Werks Programme Iniegrated Grant 2624 656 656 - 2624
Local Government Financial Management Grant 2000 2000 500 1500 3000% 2000
Municipal Infastucture Grant 9744 2400 2436 (3)] -1.5% 9744
Municipal Sy sems Improvement Grant 3 - - -
Municipal Water Infastrucure Grant [Schedule 58] 25000 8000 6250 1750| 280% 25000
Pubic Transport Network Grant 50 000 15000 12500 2500 200% 50 000
Regional Bulk Infastructure Grant - - -
Oter ranskers and grants [insertdescription] - - z
Provincial Government: - 50 448 - - 4431 12612 | (s 181)] -649% 50 448
Infastuckre 50 448 12612 (12612) 0% 50443
Housing Accredtaton-OPERATING 1979 = 1979 -
Human Setlements - Accredied Municipal RO - - ”
Housing Projects -OPERATING 2189 - 2189 =
SETA- Bursaries br Non Employees- OPERATING 263 - 263 -
COGTA-OPERATING - - _
REG BULK INFRA GRANT - - -
PMB Airport OPERATING 4 = - -
Total Operating Transfers and Grants 5 - | 1071 = & 398 034 254282 | 143752 | 96.5% 1017129
Capital Transfers and Grants
National Government: - 376 127 - - 107 600 94032 13568 | 14,4% 376127
Energy Eficiency and Demand Side Management Grant - w =
Integrated Natonal Elecifcaton Programme {Municipal Granf) [Schedule 58] - - -
Municipal Disaster Recovery Grant 13214 3304 (3304) -100.0% 13214
Municipal Disaster Relief Grant - - -
Municipal Infastucture Grant 232913 57600 58228 (628)] -1.1% 232913
Neighbourhocd Development Parnership Grant 30 000 23000 7500 15500 | 206.7% 30000
Publc TransportNetwork Grant 50000 5000 12500 |  (7500) -60.0% 50 000
Wakr Services Infastucure Grant 50000 22000 12500 9500 | 76.0% 50000
Oter capil ranskrs finsert description] - - -
Provincial Govenment: - 2550 - 4315 4315 638 3677 §769% 2550
Infrastructure 2550 633 (638)[ -100.0% 2550
Jika Joe Communiy Resilential Units-CAPITAL - - -
Grealer Edendale Development Iniatative-CAPITAL 35 51 - 351 -
Youth Enterprise Park-CAPITAL - - &
Informal Economy Instructure Development-CAPITAL = - =
Corridor Development- CAPITAL - - -
Municipal Disaster Relief Grant-CAPITAL 3964 3964 - 3964 2
Community Library Service and Provinciaisation Library-CAPITAL - - -
Total Capital Transfers and Grants 5 - 78677 - 4315 111915 94669 | 17245 | 18.2% 378677
TOTAL RECEIPTS OF TRANSFERS & GRANTS 5 : 1395 805 - 4315 509 949 348351 | 160997 | 46.1% 1395 805
22 |Page
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Grants Expenditure: The YTD actual grant expenditure as at the end of September 2025
amounted to R440.837 million, and YTD budget was R348.951 million resulting in an over

expenditure of R107.361 Million
KZN225 Msunduzi - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - Q1 First Quarter

2024125 Budget Year 2025/26
Description Ref | Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Qutcome Budget Budget actual budget variance | variance | Forecast
R thousands %
EXPENDITURE
Operating expenditure of Transfers and Grants
National Government: = 966 680 - 8913 378943 241670 | 136353 | 56,4% 966 680
Equitable Share 877 312 365 547 219328 | 146219 667% 877 312
Energy Eficiency and Demand Side Management - - -
Expanded Public Vorks Programme Iniegrated Grant 2624 3 746 656 9o | 138% 2624
Local Gevernment Financial Management Grant 2000 81 305 500 2000
Municipal InFastructure Grant 9744 689 1999 2436 9744
Municipal Systems Improvement Grant - -
Municpal Water Infasyucture Grant [Schedule 5B] 25000 7473 7803 6250 25000
Publc Transport Network Grant 50000 637 2544 12500 | (9956) -T9T% 50000
Regienal Bulk Infastructure Grant - - -
Provincial Government: - 50 448 - 6456 3143 12612 | (4489)) -354% 50 448
Housing Accrediiafon-OPERATING 202 555 - 555 -
Human Setfements - Accredied Municipal RO - - -
Housing Projects -OPERATING 5686 5686 - 5686 -
Arts and Cuture- Commundy Library Services - - =
Community Library Service and Provincialsaton Library-OPERATING 545 1572 - 1572 -
Municipal Employment Inifatve - OPERATING - - =
Tatham Art Galery-OPERATING 23 69 - 69 -
Greaer Edendale Development Iniatave-CPERATING - = =
Operaton Dluisumiando-OPERATING - - -
SETA- Bursaries for Non Employees- OPERATING 263 & 263 -
COGTA-OPERATING - - -
REGBULK INFRA GRANT - & -
PMB Arport OPERATING - = -
Infraskucture 50 448 12612 | (12612)| -100.0% 50448
Total operating expenditure of Transfers and Grants: = 1017129 - 15 369 387 087 264282 | 131884 | 519% 1047129
Capital expenditure of Transfers and Grants
National Government: - 36127 - 18 676 53750 94032 | (23885)] -254% 316127
Energy Eficiency and Demand Side Management Grant - - -
Iniegrated Matonal Electrifcaton Programme (Municipal Granf) [Schedule 58] = -
Municipal Disaster Recovery Grant 13214 3304 13214
Municipal Disaster Relief Grant - -
Municipal Infastucture Grant 232913 18 570 45 542 58 228 232913
Neighbourhood Development Parership Grant 30 000 6004 7500 30000
Publc Transport Network Grant 50 000 12500 | (12500)] -100.0% 50000
Water Services Infasructure Grant 50 000 107 1115 12500 | (11385) -91.1% 50000
Provincial Govemment: = 2550 - - - 538 (638)] -100.0% 2550
Infrastructure 2 550 638 (63g)] -100.0% 2550
Airport Development Project - - -
CBD Capital - = =
Ematsheni-CAPITAL - - -
Housing-Military Veterans - - -
PMB Airport- CAPITAL - - =
Housing Projects -CAPITAL = - -
District Municipality: - - - - - - =5 =
0 - -
Other grant providers: - = - - - - - -
0 = =
Total capital expenditure of Transfers and Grants - 378677 - 13 676 53750 | 94669 | (24523) -259% 378677
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS - 1 395 80§ - 34 046 440837 | 348951 | 107361 30.8% 1 395 805
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Councillor and Board Member and Employee Benefits
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KZN225 Msunduzi - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - Q1 First Quarter

2024125 Budget Year 2025/26
Summary of Employee and Councillor remuneration Ref Audited Original Adjusted Monthly actual | YearTD actual YearTD ¥YTD \!TD Full Year
Qutcome Budget Budget budget variance | variance Forecast
R thousands %
1 A 8 Cc D
Councillors (Political Office Bearers plus Other
Basic Salaries and Wages 4065 4076 11696 1018 10679 | 1051% 4065
Pension and UIF Contributons 3702 246 778 926 (147 -16% 3702
Medical Aid Contributens 8990 183 561 2247 (1686) -75% 8990
Malor Vehicle Allowance 44127 262 712 11032 (10 260)] -93% 44127
Caellphone Allowance 839 328 951 210 M4 353% 839
Housing Allowances 8727 18 53 2182 (2129) -98% 8727
Other benefis and allowances 2 5 = ] -
Sub Total - Councillors = 70450 - 5115 14 816 17612 (2 796) -16% 70 450
%increase 4
Senior Managers of the Municipality 3
Basic Salaries and Wages 220237 760 2205 55059 (52 855)|  -96% 220 237
Pension and UIF Confributons 1183 122 346 296 51 17% 1183
Madical Ad Contributons 262 17 51 65 (19) -22% 262
Overtme - = - = -
Performance Bonus - = - - -
Mobor Vehicle Allowance 2212 70 212 553 (341) -62% 2212
Celiphone Allewance 149 1 31 a7 (6)] -17% 149
Housing Alliowances 232 16 49 58 (10) 17% 232
Other benefis and allowances 342 0 0 85 (85)] -100% 342
Payments in lieu of leave = - =
Sub Total - Senior Managers of Municipality - 224 616 - 996 2893 56 154 (53 261), -95% 224 616
% increase 4
Other Municipal Staff
Basic Salaries and Wages 1148627 89 564 266089 287157 (21067) -1% 1148627
Penmon and UIF Contributons 220183 15341 45957 55 046 (9 089) 17% 220183
Medical Ad Contibutons 23619 7 559 22657 5805 16 752 284% 23619
Overtme 104690 12 340 33709 26173 7538 29% 104 650
Performance Bonus 565 961 - 961 -
Motbor Vehicle Allowance 63 862 30z 8810 15 965 (7155)] -45% 63 862
Celiphane Allowance 7497 507 1508 1874 (366)] -20% 7497
Housing Allowances 6002 ara 1113 1500 (388)] -26% 6002
Cther benefits and alowances 74 061 1404 4599 18 515 (13916)] -75% 74 061
Payments in lieu of leave = - - - -
Long sarvice awards 27039 1558 5558 6 760 (1202)] -18% 27039
Sub Total - Other Municipal Staff - 1675579 - 132312 390361 418 835 {27934) 1% 1675579
% increase 4
Total Parent Municipality = 1970 644 = 138 424 408 670 492 661 (83992) -17% 1970 644
Unpaid salary, allowances & benefits in arrears:
Board Members of Entities
Basic Salanes and Wages 404 37 101 (64)] -B4% 404
Pension and UIF Confributons - - -
Medical Aid Confribuons = = =
Sub Total - Executive members Board 2 - 404 - - 37 101 (64)| -64% 404
%increase 4
Senior Managers of Entities
Basic Salaries and Wages 909 70 209 227 (18) 8% 909
Pension and UIF Confributions - - -
Medical Aid Contributons ar 3 10 9 1 % a7
Overtime = = -
Parformance Bonus o - -
Motor Vehicle Allowance 34 3 9 8 1 %
Celiphone Allowance 12 1 3 3 0) 1% 12
Housing Allowances = = =
Sub Total - Senior Managers of Entities - 992 - 7 231 248 7 1% 992
% increase 4

Other Staff of Entities
Basic Salaries and Wages 10311 718 2172 2578 (406)f -16% 10311
Pension and UIF Contributens 685 51 150 171 (21 -12% 685
Medical Aid Coninbutions 1218 104 315 305 10 3% 1218
Overtme 491 17 70 123 (53)] -43% 491
Performance Bonus - - -
Molor Vehicle Allowance 114 9 26 28 (3)] -10% 114
Celiphone Allowance 119 10 31 30 1 4% 119

Sub Total - Other Staff of Entities - 12937 = 909 2763 3234 (471} -15% 12937
% increase 4

Total Municipal Entities - 14334 - 986 3031 3583 (553)]  -15% 14 334

TOTAL SALARY, ALLOWANCES & BENEFITS - 1984978 - 139 410 411 700 496 244 (84 544) -17% 1984 978
% increase 4

TOTAL MANAGERS AND STAFF - 1914 528 = 134 295 396 884 478 632 (81748) =17%] 1914 528
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Councillor Allowances

The expenditure on councillor allowances year to date actual as at the end of
September 2025 amounted to R14.816 million. The year-to-date budgeted councillor's
allowance amounted to R17.612 million.

Employee Benefits

The total consolidated year to date actual salaries expenditure as at 30 September
2025 amounted to R396.884 million, against the year to date budget of R478.632

million.

The detailed staff benefits report is contained in the s66 report
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25 Parent Municipality Financial Performance
REVENUE AND EXPENDITURE ANALYSIS
The financial performance section analyses material variances between the actual targets as
at year to date and the budget for the same period. This report analyses each major
component under following headings;

v" Revenue by Source and

v Operational Expenditure by Type

2.5.1 FINANCIAL PERFORMANCE

REVENUE ANALYSIS

Chart 4: Revenue Analysis

The chart below presents the twelfth month’s year to date actual revenue movements
against the year to date budgets movements by source of revenue.

Revenue by Source
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Service Charges - Electricity Revenue: This is a major revenue source of the Municipality;
contributing 45% of the total operating revenue basket as at 30 September 2025. The year-
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to-date actual revenue earned from electricity service charge amounted to R1.134 billion and
the year-to-date budget amounted to R1.176 billion.

Property Rates: This is the second largest revenue source of the Municipality; contributing
17% of the total operating revenue basket as at 30 September 2025. The year-to-date actual
revenue earned from property rates slightly over performed by 1% when compared to the
Year to Date (YTD) Budget.

Service Charges - Water revenue: The revenue earned from Water charges shared 10% of
the YTD actual revenue, there is an under-performance of -5% when comparing YTD actual
to YTD Budget.

Service charges - Waste Water Management: The revenue earned from Waste Water
Management service charges shared 2% of the YTD actual revenue and reflects an over
performance of 9% when comparing the YTD actual revenue to the YTD budget.

Service charges - Waste management: The revenue earned from refuse service charges
shared 2% of the YTD actual revenue, reflects a variance of 3% when comparing the YTD
actual revenue to the YTD budget.

Transfers recognised — Operational is made up of all operational grants funding mainly
from the National & Provincial Government Departments, the largest of these being the
equitable share.
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OPERATIONAL EXPENDITURE ANALYSIS

The chart below presents the tenth month’s year to date operational expenditure movements
against the year to date budget movements by type

Chart 5: Expenditure by Type

Expenditure by Type
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Employee Related Costs: There is variance of -17% in respect of actual YTD expenditure
on employee related costs against the YTD budget. This is due to post that are vacant and yet
to be filled. A detailed line item and business unit analysis of the employee related cost is
contained in the MFMA S66 report on staff benefits.

Operational costs: The YTD actual amounted to R65.612 million while the year to date
budget was to R56.177 million resulting in an over expenditure of R9.435 million when
comparing year to date actual against year to date budget.

Interest: The Finance charges have -24% variance when comparing the YTD actual and YTD
budget.

Contracted Services: YTD actual for contracted services amounted to R153.570 million,
whilst the budgeted year to date was R202.907 million, resulting in a variance of R49.337

millions
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Bulk purchases - electricity: This is a major cost driver of the Municipality contributing 51%
of the total actual YTD operating expenditure basket. There was a variance of 25% for this
expenditure driver when comparing year to date actual and year to date budget.

Inventory Consumed: YTD actual figure for inventory consumed for the third month of the
year amounted to R295.462 million, which is inclusive of water bulk purchases of R266.852
million.
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2.6 Municipal Entity Financial Performance

- Table F1 Monthly Budget Statement Summary - M03 September

MFMA Section 71/52D Monthly & Quarterly Report_September 2025

Desciiplion 2024125 Current Year 2025/26
Audited Original Adjusted Monthly YearTD zctual YearTD YD variance YTD variance | Full Year
R thousands Qutcome Budget Budget actual budget % Forecast
Financial Performance

Property rales - - - - - - - -

Service charges - - - - - - - -

Investment revenue - - - - - - - =

Transfers recognised - operafional - - - - - - - =

Other own revenue 16 665 17671 - 20 61 4418 (4) -99% o
Total Revenue (excluding capital transfers and
contributions) 16665 17671 - 2 61 4418 (4356) -0%% =

Employee cos's 13059 14334 - 986 303 3601 (570) -16% -

Remuneration of Board Members - - - - = - - -

Depreciaton and assetimpairment 665 863 - 56 172 215 (44) -20% -

Interest - - - - - - - -

Inventory consumed and bulk purchases - - - - - - - -

Transfers and grans - - - - - - - -

(Other expendiure 2042 319 - 89 32 612 (300) -49% -
Total Expenditure 15767 18393 - 1130 3515 4428 (913) 21% -
Surplus/(Deficit) 898 (122) - (1111) (3454 (10) (3443) 33457% -

Transfers and subsidies - capital (monefary alocatons)

Transfers and subsidies - capiial (in-kind) - - - - - - - -
Surplusl(Deficit) after capital transfers & 898 (122) - (1111) (3454) (10) (3443) 33457% -
contributions

Income Tax - - - - - - - -
Surplus/ (Deficit) for the year 898 (722) - (1111) (3454) (10) (3 443) 33457% -
Capital expenditure & funds sources
Capital expenditure - 2085 - - - - - -

Transfers recognised - capial - 2085 - - - - - -

Borrowing - - - - - - - -

Inernaly generated funds = = - o = = = -
Total sources of capital funds - 2085 - - - - - =
Financial position

Tofal currentasse’s 6831 4121 - 2975 4727

Toftzl non current assets 6162 6606 - 6025 6806

Total current liabiiies 1690 1693 - 1151 1693

Total non current iabiies - - % - -

Communty wealfEquiy 11303 9840 s 7849 9340
Cash flows

Netcash from (used) operaing (2885) 1772 - (1055) (3313) 65 (3378) -5197% -

Netcash fom (used) investng (49) (2085) - - A 140 (109) -18% -

Netcash fom (used) fnancing - - - - - - - =
Cashlcash equivalents af the year end 2104 (314) - (1089) (3282) 206 (3487) 1701% -
Debtors & creditors analysis 31-60 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys | 181 Dys-1Yr| Over 1Yr Total Total
Debtors Age Analysis
Total By Income Source - - - - - - - - -
Creditors Age Analysis
Total Crediors - - - - - - - = -
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2.7 Capital Programme Performance

This next section looks at the performance of the capital expenditure programme. This

performance is illustrated in the table that follow.
KZN225 Msunduzi - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - Q1 First Quarter

202425 Budget Year 2025/26
Month Audited Original Adjusted | Monthly YaarTD actual YearTD Yo Y mf’e?d 4
Outcome Budget Budget actual aarth getod budget | varlance | variance grﬂ::l
R thousands %
Monthly expenditure performance trend
Ly 54662 1054 1054 4652 aarr| 0Th %
August 54562 4153 S201|  10834 ] soa| 4% 8%
Seperber 54882 17877 995 133985 | g4npg| T3k 11%
Octber 54582 218647 -
Noverber 54882 PRkl L
December 54682 w7 .
January 54662 382533 -
Februay 54652 13729 .
Varch 54852 491558 .
Ao 5452 545618 -
WMay 54862 601280 -
June 54862 55 941 <
Total Capital expenditure - £55 941 - 69955
The Total Year to Date Actual Capital Expenditure as at the end of September 2025
amounted to R69.956 million.
Chart 5: Capital Expenditure by Vote
Capital Expenditure by Vote
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KZN225 Msunduzi - Supporting Table SC13a Consolidated Monthly Budget Statement - capital expenditure on new assets by asset class - Q1 First

Description Ref

R thousands 1

2024125

Budget Year 2025/126

Audited
Cutcome

Griginal
Budget

Adjusted
Budget

Monthly actual

YearTD

TD
YearTD actual budget

YTD

variance

YTD
variance
%

Full Year
Forecast

Capital expen re on new assets by Asset Class/Sub-class

Infrastructure

Roads Infrastructure
Roads

Electrical Infasrucure
Power Plants
MV Networks
LV Networks
Capital Spares

Water Supply Infrastructure
Dams and Weirs
Boreholes
Reservoirs
Pump Stations
Water Treatment Works
Bulk Mains
Distribution
Distribution Points
PRV Stations
Capfttal Spares

Sanitation Infastructure
Pump Station
Reticulation
Waste Water Treatment Works
Qutfall Sewers

Community Assets
Community Faciliies
Halls
Centres
Capital Spares
Sport and Recreaton Faciites
Indoor Facilties
Qutdoor Faciities
Capital Spares
Heritage assets
Monuments

Investment properties
Revenue Generatng
Iimproved Property
Unimproved Property
Non-revenue Generatng
Improved Property
Unimproved Property
Other assets
Operatonal Buildings
Municipal Offices

Biological or Cultivated Assets
Biological or Cultvated Assets

Intangible Assets
Serviudas
Licences and Rights
Computer Software and Applications
Load Settlement Software Applications
Unspecified

Computer Equipment
Computer Equipment

Furniture and Office Equipment
Furniture and Ofice Equipment

Machinery and Equipment
Machinary and Equipment

Transport Assets
Transpart Assets

Land
Land

Zoo's, Marine and Non-biclogical Animals
200's, Marine and Non-biclogical Animals

Living resources
Mature
Policing and Protection
Zoological plants and animais
Immatre
Policing and Protection
Zoolegical plants and animals

178 740

8256

31630

13055

29,2%

178 740

18214
18 214
54 808
5000
30 308

19 500
37 500

12 500

25000

68 217

44 184

24033
13 400

552

552

7704

7704

1494

19734

19734

11896

11836

4134 3350

4554
4554
(6032)
1250
(12 157)
4875
9375

100,0%
100,0%
-44,0%
100,0%

-160,4%

100,0%
100,0%

100,0%

100,0%

30,2%

-1,7%

100,0%
-23,4%

18214
18 214
54 808

5000
30 308
19 500
37 500

13 400
13 400

1494
1494

4134
4134

3350
3350

-23,4%
-23.4%

36

(0) z

36
36

(0) .
(0 -

40 000

10 000

8 457

84.6%

40 000

40 000
40 000

200

543 -
- 10 000
10 000

(1543)
10 000
10 0600

50

100,0%
100.0%

100,0%

40000
40 000

200

200

6000

50
= 1500

50

1500

100,0%

100.0%

200

6 000

6000

12 085

103

1500

123 3021

1500

2893

100,0%

95,9%

6000

12 085

12 085
3000

103

123 3oz

(41) 750

2898

791

95,9%

105,5%

12 085

3000

Joco

(41) 750

791

105,5%

3000

Total Capital Expenditure on new assets 1

253 425

9 830

37389

253 425
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KZN225 Msunduzi - Supporting Table SC13b Consolidated Monthly Budget Statement - capital expenditure on renewal of existing assets by asset

2024125 Budget Year 2025/26
Description Ref|  Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Qutcome Budget Budget actual budget variance | variance Forecast
R thousands 1 %
Capital expenditure on renewal of existing assets by Asset Class/Sub-class
Infrastructure - 241 180 =~ 532 2228 60295| 58067 | 96.3% 241180
Roads Infastuctire - 102393 = 532 2233 25508 | 23385| 913% 102393
Roads 47 393 532 2233 11848 9615 | 81.2% 47 393
Road Structures 55 000 13750 | 13750 | 100.0% 55 000
Road Furniture - - _
Capital Spares = = _

Sormwater Infastuctre - - ~ - = = = _
Drainage Collection = -
Storm water Conveyance = -
Attenuation = =

Electrical Infastuctire - 47393 - - (5) 11848 | 11854 | 100.0% 47 393
Power Plants - - -
HV Substations 47393 (5) 11848 | 11854 | 100.0% 47 393
HV Switching Station - - -
Capital Spares o =

Sanitaton Infrastucture - 91393 - - - 22848 | 22843 | 100,0% 91393
Pump Station - - ~
Reticulation 44000 11000 11000 100,0% 44000
Waste Water Treatment Works 47393 11 848 11843 | 100,0% 47 393

Community Assets - = o - ™ - - =

Communily Faciifes - - = - - = = _
Halls - -
Centres = =
Créches o -

Monuments = =

Biological or Cultivated Assets - - - - - - - =

Biological or Culfvaled Assels -

Intangible Assets - - - - = = - -

Serviudes -~
Licences and Rights - - - = & = = _
Water Rights = =
Effluent Licenses % 2
Solid Waste Licenses - -
Computer Software and Applications = 23
Load Settlement Software Applications - -
Unspecified = =

Computer Equipment = = = = o = = -
Computer Equipment =

Fumiture and Office Equipment - - - = = - - _
Furniture and Ofice Equipment i

Machinery and Equipment - - - = w = = -
Machinery and Equipment -

Transport Assets - - = - - - - _
Transport Asses =

Land - - - - = = - =
Land =

Z200's, Marine and Non-biological Animals - - = - - = = -
Zoo's, Marine and Non-biological Animals &

Living resources - - - - = - - -
Mature - - - - - - - _
Policing and Protection & 3
Zoological plants and anmals “ =
Immaure - - s = - = e -
Policing and Protection - =
Zoological plants and animals - -
Total Capital Expenditure on renewal of existing assets | 1 - 241180 - 532 2228 60295 58067 963% 241180
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KZN225 Msunduzi - Supporting Table SC13e Mo

Description

R thousands

1

2024)25

Budget Year 2025126

nthly Budget Statement - capital expenditure on upgrading of existing assets by asset class - Q1

Audited
Qutcome

Original
Budget

Adjusted
Budget

Monthly

actual YearTD actual

YearTD
budget

YTD
variance

YTD
variance

%

Full Year
Forecast

Capital expenditure on upgrading of existing assets by Asseot C

lass/Sub-class

Infrastructure
Roads Infasructure
Roads
Road Structures
Road Furniture
Capital Spares
Swormwater Infasructure
Drainage Collection
Storm water Cenveyance
Attenuation
Electrical Infastructure
Power Plants
Water Supply Infastuciire
Dams and Weirs
Boreholes
Reservoirs
Pump Stations
Water Treatment Works
Bulk Mains
Distribution
Distribution Points
PRV Stations
Capital Spares
Saniaton Infrasruclure
Pump Station
Reticulation
Waste Water Treatment Works

Community Assets
Communtty F acites
Halls
Centres
Puris
Public Open Space
Capital Spares
Spertand Recreation Faciites
Indoor Facilities
Qutdoor Facities
Capital Spares
Heritage assets
Monuments
Historic Buidings
Works of Art
Conservaton Areas
Other Heritage

Investment properties

Revenue Generating
Improved Property
Unimproved Property

Nen-revenue Generating
Improved Property
Unimproved Property

Other assets

Operatonal Buildings
Municipal Offices

Computer Equipment
Computer Equipment

Furniture and Office Equipment
Furniture and Cfice Equipment

Machinery and Equipmaent
Machinery and Equipment

Transport Assots
Transport Assets

Zoo's, Marine and No ological Animals

Zoo's, Marine and Non-biological Animals

Living resources
Mature
Policing and Protection
Zoological plants and animals
Immature
Policing and Protection
Zoological plants and ammals

150 120

7 440 30 183

7 347

19,6%

150 120

78720
54 820
23000

71 400

71 400

11217

893 15 490
283 15 480

a7 491
5 447 12512

5447 12512

528 1690

528 1690

- 141

2804

4180
(1 785)
5975

{1690)

(1 600)

21,3%
-13,0%
100,0%

29,9%

29,9%

95,0%

78720
54 820
23 800

11217

10 000

10 000

1217

1217

141

2 500

2 500
304

304

94,4%

100 0%

100,0%

100.0%

10 000

10 000

1217

1217

16 16

(16)

(16)

|Total Capital Expenditure on upgrading of existing assets|

161 337

T 455 30339

24,8%

161 337
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The chart below displays monthly trends of the Capital Expenditure and targets.

Chart 6: Capital Expenditure Monthly Trend

Chart C1 2025/26 Capital Expenditure Monthly Trend: actual v target

60000 000 ﬂ T

i r 1 v r -~y A -~ s g e
50000000 +7 —
40000000 17 —
g
& 30000000 1
20000000 477 —
10000000 71 r —
- el ri :::L J
Jul | Aug | Sep | Od | Nov | Dec | Jan | Feb | Mar | Apr | May | Jun
m2024/25 - - - - - = = = - = - =
OOnginal Budget |54661|54661|54661|54661 (5466154861 |54661|54661]54561|54661] 5466154561
mAdjusted Budget| - - - - - - - - - = - -
EMonthly actuad {10544 |41534|17878| - - = . = iz - = -

The Original Budget stipulates the budget for the year. The monthly actual figures stipulate a
monthly trend.

36|Page
MFMA Section 71 Monthly Report




Msunduzi Municipality

The chart below, on the other hand, tracks the capital expenditure’s cumulative balances
budget versus actual.

Chart 7: Capital Expenditure: YTD Actual vs. YTD Target

Chart C12025/26 Capital Expenditure Monthly Trend: actual v target

60000 000 - ]
~ — = r ~— r - r |
50000000 +7] I—
40000 000 77 —
=1
= 30000000 <7 —
20000000 =
10000 000 477 1
_ LI
Jul | Aug | Sep | Oct | Nov | Dec | Jan | Feb | Mar | Apr | May | Jun
m2024/25 = - = = - - - - 5 - = =
OOnginal Budget |54661|54661 (5466154661 |54661|54561|54661 |54661] 54561 (54561 (54661 [ 54561
BAdjusted Budget| - = = e = 2 = - - - - -
EMonthly actud | 10544 (41534]17876| - = - - - - - _ =

In Year report of Municipal Entities is attached to the Municipality's in-year report

The municipal entity’s report for the month ending 30 September 2025 is attached.
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2.8 Annexure B: Compliance with the conditions for Municipal Debt Relief

2.8.1 MFMA Circular 124 — Municipality Compliance Self-Assessment
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Annexure A2 - Monthly

“SelectAssessor — ——I

Certificate of Compliance: Municipal Debt Relief Conditions for Application
Period

National Financial Year
Demarcation Code of Municipality being assessed

District PEC BN ok SO L X8 T _uMgungundlovs
Demarcation Description | Msunduzi
|. Ms Gugu Mashitang , hereby certify that the pi treasury the against the of Municipal Debt Relief as

set-out m MFMA Circuar No. 124 and that the Provincial Treasury is satisfied and cenitfies that the said municipalty fuly complies with the
conditions as set-out In the table beiow:

Choone from drop down Est

Municipal Debt Relief COndﬂluns (Monthly reporting)

Notes/Comments

1angemEnt with Umngers a The hnan o

3 plata with Fukom

63+ Ma X W actount -
Contition 612 (£0 0 ol this exrcise means he account for A Sgle MONI'S Consumplion)
6.122
Has the munecipa bty paed it bulk water surrgst 3¢ ount withia 30 da i of recemng
- the relevant mvoice (1ha appliens 1 all municipalies, including matroi)?
Note - refer condtion 6122 Yes
€322 - Has the mumcpality submitted the supporting evidenca of the bulk water cument payment ta the [ves el
~ Natonsl Treasury, the Watar Boscd asd/ s¢ Water Trading Entay within | day of making any such payment
(in POF farmmat) wa the Gatiun Uniaad Pona hites: {Mgupioa dports! treavury gow 137
5122
- Dows tha amaunt of the bulk water curest account pavment as per the procf of pa ancile 1 the
- amsunt recorded on the Francal syztem a3 par the MSCOA dats sing and e secvan 4102] Mema | MO
statement of the Water Baard and/ or Water Trading Emtety?
o © s T AL LY PR 113 SRS DX LA T LU TR 3U G U TRLRTITIG 1 1 e S
¢ {this applies o a8 mumrceaits, inchidieg metros]?
i Notw - cument aceount in terms of murscipal debt ralef asoroval maans the total Eskom charges for the [ Yes -
billing peried plus VAT plus any companent that may be dus in terms of a payment arangament of "New
arean” (March 2023 and [ of subsequent current aceount(s) up 1o tra dite of NT appraval of the
| neelmiinn,
::; . Has the munseipabty submittad the sepporting widence of the bulk Eskom cumrent yment to the
- Natnal Treatury and Eskam withet | diy af making any 1ch payment [n POF format) o the Gahum T You
Uplaad Portal hips. //lguploadpe nal weasury gov 231
534
y - Does the amount as per the proal of payment réecancile to the dmount recorded on the financal system [Ty ==
25 per the MSCOA data string and tha saction 31(2) MFMA statement of Eskam?
G4  Compllance with a funded MTREF - (choese From drop down list the MTREF assested) Bact -
641
2 - 15 the mumicipa bty's MTREF funded 37d abigang ta the Matona! Treasury's Budget Funding Guidelines Yes =
ttpid e ma treasury gov. 23/ Guidelnes /Pages Funding 3 sex?
sa1 |
%  Has the muncpabty budgeted for any aparateg surcha 0n the A1 Srediid (Table A - Budgeted Faaecial  [“yag %
Perfarmance) of the Murecwal Budgst. and Reporting Regulanans? =
641 | Han the munse pakty made @dequate prowesan for dete Fmpairrmest fob RO p——)
- e 30d property At hnng the L1 months mmmediately precedng tha tabing of Be budget) 50 D Vor =
Al Shedue [Tabla A - Dudgered Franca! Pedormanca)l ol the Muscpal Budgetand Repartng
o e ity i 1 g sy L s e
T A1 1 ImeCspaYly Mate ATER 18 PTG WD 107 Gays i MU AN #Yre 1T I § # A dne
' register and payscal wate of 33ets] o the Al Lenedue) Table AL - Bislgewsd Fsancal Parformance) of the.  [Tres 7]
o RAurecasl Budget and Reportng Reguiana = P
B B—
g praren e R
ax
642 |
- I the municigality’s MTAER is not funded, has it tabied and adoptud 3 crediie Budget Funding Plar a3 pan [TTWA - the WTREF i funded |
= of the MTRES budget |rgfer item 9.3 of MFMA Budget Cireular 00, 122,09 December 202217
ver. Be 4T/ AT
ieegeroury
642

- M the municipabty's MTREF & not funded and it has an FRP par the legdlative framework, does the exnbeg

FRP incarporata 3 credbia Budget Fusding Plan lwil tha FRP gve wttect 19  fonded MTRES over the peniod [~
o of the FRP] - shgmng with the prnciples of 3 budget funding dan as enwisaged in item 9.3 of MFMA Budget

Cirgular no. 122,09 Detamber 2022)7

Note - only if the mumscpality does not hava an FRP may “N/A" be selected from the dropdown bst

- Dogs the mumaigality's asmal and monthly cashflaw projectiens included o the Al Schedula (Tabla A7 -
Buddgeted Cash Flows and Supporting Table SA 10— Budgoted Morthly Cash Flaws) of the Muncipal Budget [ yes =
- and Reme ming Regulations aligns with and gives effect 19 the munccipabty's Budget Funding Mar swategy lor
the FRP serategy) and related seasonal trends (For example hgher winter Esiom tanffs, lawer Jamary
collection rates, ete. 1)
83 Cost reflective taritfs ~ (excluding metras) has the muniipabity included its complated tarkf tool (refer MEMA
Cirtular no. 98 and tem 5.2 of MEMA Budget Circular no. 122) aspart of the municipality’s annual tablad and Yes )
.~ adapted MTREF submiasions with effect the tabling of the 1023/24 MTREF?

20k - s the mumeey, wah effect from (he tadtog of the X

 buckget rvia ted polices that

(¥

y 30 mater S1ES
o, LS it

the muncipabty manthly bill 1o alf , Qwnes i terma al which all
- partal poyoeets r!tm-d are allocated 1 the follawing onder of pronty Hrdy, ta property fates,
therea water, 2 and lastly 13 electricity?

- the muncpabty disconnects electacity seraces 3ndjar biack the purchasing af pra-pad v of any

the mumcpahty?

66 tha municigality 1 resricting asd/or mtavupnng the supply of water of any delaulting consumar/ property
Gwner unless the defaudter aiready regstered a3 30 indgent Conumer with the muncpality? Note: tn temms [TYes =
= of this condition the mumcgality must uwdertake wuch rEANCt o/ wtd muenon of water together with the
muncpal sngreeds) 19 et 3 e swoply of waste water
664 W the defauling consumer/propey Owner 15 regstred a5 a7 indgent comumar with the muspalty, 8
the manthly supply of electrcity and water 13 that consumer/arpy ownar physcally restncied ta the
monthly natsnal base free electaity. and watar bmits of 50 Kiowar elecicity and 6 Kishres witer, [ Yes <]
respectivity?
Note - the municapabity's manthly MEMA 5. 71 statement must ndude a5 part of the narfatwes the indigent
Inf semateen in the regured NT format,

MFMA Section 71 Monthly Report
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Supporting evidence: The National Treasury and/ or provincial treasury’s related budget sssescment confirms the
municipality’s relevant MTREF's related budget policies and lry laws demanstrate compliance with paragraph 6.6.

Maintain 8 minimum svers rterly collection of property rates and services charges —
Has the muncipality achieved a minimum of BO per cent average quarterly collection of property rates and

service charges with effect from 01 Aprl 2021 and 85 per cent average quarterly collecton with effect fram
01 April 2024 during any quarter - demanstrated in the MFMA 5.7 manthly and quarterly statemant(s) and | Nt yet end of quarter ‘]

m5COA data strings uploaded via the GoMuni Upload Partal?

Motz - alAcugh the morm and 12andend for taliectna (MFMA Crculsr No. 71) & & 35 per cent threshald. mustpsites pnder the
dedi relaf suppant wid be exempted for the [131 twa yrars fom pahe g 19 tha porm,

if the response in 6.7.1 5 "No™ and the municipalty is unable to achieve the minimum
average quarterly collection as per paragraph 6 7 1, has the municipality demarsteated
to the satsfaction of National Treasury the following

* the underperformance directly relates to Eskom supplied areas where the

murscipality does not have electricity as a collection 100l and that the not yetthe end of a quarter -l
average gquarterdy collecton of the municipabty {excluding [skom supplied

areas) equals the required quarterly average collection set out in paragraph

A1 .

* the muncipality for technical engneening reasons 5 unable to physically | Notyetthe endof a quarter ~

restrct and/or lmit the supply of water in the Eskom supplied area(s)?

* the municipality before 01 February 2024 attempted to enter into a service.
delivery agreement with Eskom for purpases of municipal revenue collectian [—""—Mm. reoUE et
in the Eskam supphed areals) as emvisaged in sectiors 76 ta 78 of the

Municipal Systems Act, 2000 and that such faled and the reasonis) for the

clation batween the GVR and the biing sys

amendmants of the GVR that are

m(SAP) i partorred
wd The varances dentfied are caused by the se.
cessed during that specdic month as

talun? |
et The municipaity has progressiely imtalled smart pre-pad meters in the municigalty supplied areas to =
a2 smprave s colectian and only then, on an indnidual case by case bavs, camidered writing off the debt of
s customers, within s normal credit control process?
674
- Hai the munscipality adopted a palicy ta matall any new electncty connection inthe demarcated area with. [ yes -
S effect the 2023/24 MTREF with a smart pre-paid meter?
675
= s the muric palty's 2023/24, 2024/25 and 2025/26 tabled and adopted capal budgets and MIMA 7 3
- section 71 statements reflected the approachset autin6. 7 3 and 6.7.47
L5 Municipality's Completenass of the revenua base —
""" 681 | Has the municipality demonstrated through the National Treasury praperty rates recanciliabon togl that - The raco
2 the municipality's billing system perfectly aligrs to ts Council approved General Valustion Rall (GVR) and/or | T¢% ] monmyanda
any subsequent supplementary GVR compiled by the regstered municipal valuer?
681 I the response in 6.8.1 15 “Na", has the municipality demanstrated the steps taken 1o correct the variances,
= identified? Na t
'z Nate - monthly progress against the action plan to address variances to be included as part of the
¢ municipality's debt relief compliance reporting in the MiNA 5. 71 statement
a2 For the latest ending Cuarter -Has the murcipalty submitted ts completed biting system, GVR and/ar
" interim GWR recanciliations requred n terms of paragraph 6.8.1 to the Natonal Treasury quarterly (refer | Te8 b
MPMA Circulars no. 93, 98, 107 and 108] ta the upload portal on https //iguploadponal treasury gow 2a?
68 Montor and repart on implemantaton -
691 MEMA section 71 reporting ~ has the municipal council and senior management team instituted processes.
2 to manitar and enfarce accauntability for the implementation of the municipalty’s funded budget and | €S >

Budget Funding Plan where relevant?

3 692 If progress = slow n terms of paragraph 6.9 1, 5 the actwe ntervention evident from the narratives
» supparting the municipality’s manthly MFMA section 71 reparting and recorded on the financial system as 691=VYes -
per the mSCOA data string?
Note condition 6.9.2 has a typing error and must refer to 6.9 1
633 Municipalities with financial recavery plans [FRP] - (f the municipalty has 2 FRP as erviaged in the
) prevailing local government legstatrve framework, s the mumicipality reporting manthly its progress in
implementing s FRP to the Provincial Executive?

The FRP is submitted to Previncal Treasury quarterly

694 if the mumcipality has an FRP, with effect from 01 Apri 2023, paraliel 1o submitting s manthly FRP
progress (eport 10 the Provincial Executive, has the mumcipality abo submittod the FRP progress report 1o
the National Treasury: Municipal Financial Recavery Service (MFRS) timeausly via the GoMur Upload Partal
hatps://iguplo adpon al tieasury gov za? |

Mt - & rnsipoiy wh @ AP mey oy baneft [rom the bmicinal Gebe $ApOTt Brogromss 118 FRP frogiess el way submeted fa bush tAr
[T ————

610 Provincial Treasury Note - Proviacil Treusury certificatron of municipal compliance - in terms of section S ond
74 of the MIMA, with effect from 01 Apeil 2023, o delegated municipatity may nat benefit from Municipal Debt
Reti, untes

' 6101
has the relevant Provincial Treasury (delegated) / Nationa! Treasury (non-delegated) manthly monitored

the municipality’s compliance in terms of these conditions ?

6102 has the Head of the relevant Provincial Treasury [delegated) monthly centified the municipality's
compliance 1o these candtions, to the National Treasury's satafaction as emvmaged i the canditions for
provincal treasuries [refer paragraph 4.1.110 415 of MFMA Circular na. 124) and timeously uploaded the
comphance centificate via the GoMuni Upload Partal Mips //iguploadportal treasury gov 227

-
-

Note inthe case of a non delegated muncipaity the Natwonal Treasury fo niue the complance centdicate

has the Pravincial Treasury faded ta rectly any provincial treasury noncompliance with any of the,
conditions for provincial treasuries (refer paragraph 4 1.1 to 4 1.6 of MFMA Crcular na. 124) withn ane| | 1 :']

manth of the non-campliance occumng?

Motz - [ tha #7faded m oxdvess 23 fadiues such pom complance will b2 sasbiered 7y nov-gamp lonce by the mucs pally m i
of paragroph £.1).

611 |Limitation an municlpality borrowing powers - has the municipality barrowed since Its initial or any
|benefitin terms of this municipal debt support programme?

Note - there & 0 prosbbion on mentiosl barowng for thrre Coasscutie mumicpel financisl yeors from the dute of the
meenchaity’ il or amy 1ubsequent benef% i rorm of tha mwnscpal debt Lupport programme. NT confioms that MFMA
oo o £: CoRGRA 811 [Limdatios 0n sunkipalty bammwig pewsrs) wil ony be safored i redutios ta sew b tares
s [emcered inte ofver the effective dave of debt rele 0ravel o envhuged in MEMA tecian 46 Short term bomowing,
wchding mang mna of 87 overdraft for b yens britlging furpases ore mt conukdered w dbin the o of tha condana

Forthe duration of the Municipal Debt Relief [to ensure proper management of resources):

has the muncipality appartioned and ring-fenced in a sub-account to its primary bank account - (a) all
electricty, water and santation revenue the municipatity collects in any manth; and {b) the campanent of
the Local Gavernment Fquitable Share [LGES) the mumcipality earmarked to provide free batic electricty,

water and santation?
However,

- has the municipalty during the month furst appiied the revenue in the sub-account (required per paragraph

6.12.1) to pay its current Eskam account and then secondly s bulk water current accaunt before it apphied Yes =] wah plan

the revenue inthe sub-account for any ather purpose?
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Nate: Only f relevant in the specfi cacwmtances, wil G request be made 10 The Minater of Finescs upon the munscipaltys
reguRIt 10 ummpt the muniipolty from MPMA 5 5 3.

[supporting eadence: vas the mumcipality submitted a copy of the monthly bank statement of its rng-fenced bank
;at(nunttn the National Treasury and provingal treasury aligning 1o its MFMA 5.71 statement collected revenue.
| Accaunting Treatment - has the municipalty fully accaunted for and correctly reported on the write-off of its|

f tha debt reef and will be

| Yos the municipality received the 173 ap

|Fekom arrear debt {debt exiting as an 31 March 2023) as per any writen instructan of the National Treasury accourting fof the approval in the 2024
| %
Office of the Accountant General ssued for Municipal Debt Rebief to date? e
Note - to include accounting for any related benefit (e g. interest suppression, etc | and alignment with mSCOA.
| The munvapaity has faied 1a comply wih the payment amangement with Eskam
NERSA Licerse - has the muniipaity duing the month faded o comply with any condtion of the Mumcgal Debt| Dt b howaver faiked 16 pay o teme fxst i s st ons e batund ia worling
= o 4 | °
Relief? on satmng the artears

Note: By opyplying for Murcmol Dedt Resef a1 set-oul in parograph L of MEMA Chcular pa. 1M, e counclcf a munapoldy thot during
tha duration cf the Mun kipal Det | Retief ¢ rogromme falt 82 comply with any candaon of the Rates, sgrees 12 GBol 19 NERSA 23 reveis
the municipalty's lemse in horma of section 17 cf ghe Hevirity Reguistion Act, JC36 (Act ns. 4 of 008, Aey such appicatios must be
FreceSed by the elewant procetins [o1 GPPOR MY 0N Extemnal mecharim a1 Frensged I Choprer 8 of the Munkpal Syvises Art, 20
inchugeg the necessary very br delvery agreement sigming wih the Mun bal Sysfems Act, 000 and Hrcera by Krguaton At JO8 in
termms of the condrions of Qovernmenss wiler suppart 19 [skom. Eskom wil ooy ogain bave 19 eeforce 43 crodt comtref and debs
(olaction e Bres ko in relatan £ the munkpaliy's awears ihal ure the suljeci of municpat desd rale}, et

PT. HOD/ NT /MM Name:

signature of HOD/ NT/ MM

“*Note - if tha official is signing on behaif of the Head of Treasury (HOD) ipal the written the HOD / MM b hod
as an Annexure to this Certificate of Compliance.

2.8.2 Municipal Debt Relief Performance across the period of debt relief participation

The table below shows the municipality’s overall relief compliance across the months of its debt
relief participation since the National Treasury debt relief approval effective date of 1 November
2023:

(]
Code D Coa Becrption
s o Mg

e
T Swmbers o &
(ocvmeas Nemimn kDU
T Mvareerts Mt KD
158 Becommants Ml I
Ny Mo KR
5 e ® Ml 08
M Munn 4207
pargran M k5
g e ADGT
L] Munt@  wpars
T [T
B et [
[Ere———m M KOG
 tewenn Mo RS
Maogen  Koan
o Mame Me SF Mindabele ’
Sigrature of HOD:
e 22110

The municipality has paid an amount of R 57 million to Umngeni. The Eskom account was
paid an amount of R550 million in September 2025. It is imperative that the non-compliance
issues as raised by National Treasury is addressed as matter of urgency with a decisive
implementation strategy and stringent monitoring thereof. The municipality a moderate 88%
compliance for the month of August. Achieving 100% compliance is possible, provided that
all parties come to the table and work as a collective to achieve this. Revenue collection
must remain a key focus point, whilst a tangible solution must be sought for the interrupting
or restricting of water supply.
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2.8.3 The National Treasury Debt Relief Compliance Assessment

The latest National Treasury debt relief compliance certificate and non-compliance report issued
to the municipality for the month of August 2025 is attached to this S71 report.

Condition 6.2 — Application-based supported by Council’s resolution

Condition 6.3 — Maintaining the Eskom current account

Condition 6.4 — A funded MTREF

Condition 6.5 — Cost reflective tariffs

Condition 6.6 — Electricity and water as collection tools

Conditions 6.7 — Maintain a minimum average quarterly collection of property rates

and services charges

Condition 6.8 — Completeness of the revenue base
Condition 6.9 — Monitor and report on compliance
Condition 6.10 — National Treasury certification of municipal compliance

Condition 6.11 -Limitation on Municipal borrowing powers
Condition 6.12 — Proper management of resources and Condition 6.13  Accounting

Treatment

2.8.4 MFMA Circular 124 — Condition 6.6 (Electricity and Water as Collection Tools) & Condition 6.7
(Maintain a minimum of average quarterly collection of property rates and services charges)

5
A==

2.8.4.1 Monthly / Quarterly collection per ward

% MONTHLY COLLECTION PERFORMANCE

Bjuly WAugust mSeptember mOctober M MNovember MDecember Wjanuary WFebruary WMarch mApil mMay ®lune

108%
117%
117

i 105%

9T

B7%

H1%

ol |
@©

a42%

1111111

I EEEEETEEE FRBERLERRER ELLERERERR | 222 222 % 2 ¥ | FEEEE
‘i::::ﬁo:c: Coco0bOOS -R-N-R-B--N-N-R-] EE-E-EK-B-N-R-E-R- .ttaﬁb:".‘b:
PROPERTY RATESTAX ELECTRICITY WATER REFUSE WASTE WATER
E— — R L ———————— - ——
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2.8.4.2 Monthly — Restriction of Free Basic Services to Indigent Households
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e National Treasury

Municipal Debt Relief - Monthly Reporting - Indigent Households Information (MFMA Circular 124 (Condition 6.6))
Instruction - complete only with nformation of the current households registered as indigent with the manicipaily ( Uo NOT inciude the néormaton of of hausehokds uniess expladly stated otherwise)

PO ‘ Current Year - 20752025 ;H 20252026 - Monthly Menitoring jl
sopicsten —l — = : 1|
Desenption et J

|

Basaine ::'_" ool tacbio ] Wt oMz M3 M4 WS MDs M@ M [ Wy

Mg Ll Mz

Lonsigent Housshald servict Lirgeta 1
Wit [ include Al incigent househaldn aisa in Eakom suppled areas )

Incigen HHFs wolh ppad waler s dweling

incigent HEFS it ppest woler mate 1 ard 2l ol n dweing)
Indigent HE3 usng public bp (o imast rm e o v el 2
Inchgerd HHFs wilbh oher waler supghy (leadt min senv e leve) 4 |
Tolalna. of Indigunt Hif's reciving Minimum Sarvice Levst and Abowe sub-total - - - - - - - - - -
Indipent HH 3 g pubi g (< T seri 2 b ) 3
Indtgert H 3 wih ober war supgl (< Pin servie ieved 4
Indigenl HH' s wih No waket gl
Total no. of Indigant HH's receiving sb-iwtat - e = - = B
|Total number of mgistersd indigent haussheide 1] - - - - - - - - - - - -
Statun of Water meten
Murber olindigent HH'S wih prepart e
Murber ofindrent His wih conw enkonal mdersd Waer se0 | sm
Nurbee ofinsigent His NOT metered currsely - oter
Nurber ofidgent His wih N0 sk gk - Mo feterey - = - - = . - = + = - - = = =1 m
Total numb o of regiatered n2igant havssholas L - - - - {10 (1] - - -
Status of unleted suzply of Watsr:
Murrter of ncigent HH'S wib, iy evional moker e sk - where e Tuncpally 8 NOT prysealy
053 0ty Witar 13 o nafcreal Fee basc ¥t of § Kinires g (hcacaseant per mostt

Nurber ofncigent Hiy NOT meterec] crmanl recew g uniied supsh - Yokt . 5 = = - 7 & T ~ i 5 = = = o e
Total numbr of mgistered indigant heusehakde meshving unbmited aupply - Water - - - - - - - - - = = - .

Orthe Totl Nurber of reguiee o indigenthowsehokts. recew 1 unliiied sugpl - Soie e Mormber | | |
lot HH'y billed for consumet ion sbove the § Kiolitrm " |

\Enamy (Imchde Al incigent househoids aisa in Exkom suppled irvas)
et HEF wih Elecanol (ol lnast v sers e b e
gt Hy wih Elecnok - propaud [ ser s v
Potalnes o incigat His rcodng Mioimu Sarion Laved and Adovs s 10 - - - - - - - = -
Incipent HHF 3w Eledinol [<mnservez ieved
gt 473 3o Elednol - prepadd (< T serv e eve)
Indigenl HH7y woh oher energy wasoes |

Total na. of Indig ant H's recering - Below Winjmum Serdce Lavel sub-total - - - - - - - - - - - - - - - -
Total numbor of rogistared Indigent hausehaids 5 - = 2 - = - = - - - % - . = - -
|Statun of Eletrichy metey

Hurrter ofindigerd HHs wih prepard Elci iy | m aa a7

umber ofimigent HH' with conv enbonal mebersd Elect ol 300 0% 3u3

‘Norrber of et HH's HOT metersd umenky - Erctil

Numbee of rgent KH w Ih ciber gmergy woures - N ey - - - - = - = . e e = - - = al -
Total number of mgistered Indigant hauseholds "2 - - - - U a3 - - - - - - - =1z
Statun of unimted mazely of Elestichy

Nistber of vdgent HHs wih s ovbomat raters Ectichy - whem ba nunegsiy 5 40T
iyl (oal Gling sy In T A Yo fasie nl of ' por Benarild e more

Nurber of digen T et Wy recev iy Ercted - - - - - - -1 - - =il - - - =1 - -
Total number of heusehzion Eictacty - - - - - - - - - - - - - - - -

Ofibhe Tots Nurrber of et d et householia reces ng unimis! suppy ofEwecancy Sk | |
e Nurber of HHs billed for consumption a2 ova tha B0 kwh i

Nz of 8.1 Mousehalds rereiving Eres i Iogigent

Housshorial T
Weskr (ks per housebokd er et ET R T
Electity ober anargy (S0kwh per hamehak per monk) 347 e 3588

ket (8 LDy per heassebold per o) 154 1. 15

Ercthyober eneegy (50t per homshald per ronhy " w " |
Coatof Froe Semvided b ALL 3§ szlomenty

ez |

Wik (3 ol per househokd pat o)
Elechcky/clher erergy (S0Kwh per hoasehol per ronk

Tetalcont of FES W sar and Esctrcty peavided 10 AL Hovseholdy ] = w: - - m  m om - = - = . = 5 2] e
Higheat level of frag L
Propery rles (R 1 reshot])
Wakr (ubiires par housshold pet monk ] [} [
Saniotun (cbbies per hanehold pet ook o= = e
Saniotcn (Rand per household per rorh) e, m  m
Elecrcty (ewh per housshold per ronkby n »n n
Rkt erags Wres par wosk | ' 1 1

provided tor AL Heusahaldn (R000] 8
Ronectial Category Froperty 1sts (arfl adjustmant] | imparmisabia values por section
17 of MPRA) 1
P5I Catogory Proper 1t ftarfl sdjsstment) | impermissabla valuss per section 17 of
wra )
Ao Subseies Propest 1des exerphon reducdinm wnd whalks In excess of section 17 |
of WPRA)
e (In exceea of § KAGHres par Indigent haubah od por month) % - :
St (i e1¢es of e wntian servisLa indigent housshalds) ® E =
Ercrchyober eneegy of 50 kuh per manth) 0 x L
Pt (in axcess of one removal a week fof inglgent hausshalds) - B
Mgl Housg - el rebises
Hausng - op e ibscies s
Cher

of provided = E W a ) % n - - P = - - N =
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2.8.5 MFMA Circular 124 — Condition 6.8 (Completeness of the revenue base)

|KZN

Property Rates Reconciliation

~ [WSunauzn

(T

Wrsunduzr

» [01/07/2020 - 30/06/2025

~ |2024/2025

Quarter 4

Reconciliation Overview

High Level Reconciliation

arxket value

Propety Categories GV MFS Variance arket Values ariance

Resident 71307 71282 25 56992830 021,00 56 967 705 821,00 4 200,00
dust 1151 e | 9  5161325611,00 5163 725611,00 ERPATRIIND
B d Co — 338l | 3 | 19 19227 389059,00 19 160 870 829,00 EEAERENN

Agricultura 162 162 | 0 | 70615500000 706 155000,00

9 3 3 ‘ 0 1 2471600000 24716 000,00
tate Owned for Public Pur LY , 43 -2 5628619000,00 5596626 000,00 IR
P T 1 | 1% w -6 100 249000,00 100 284 000,00 000,00

PBO 122 122 0 1056 781000,00 1056 781 000,00
| 37 38 5 ~ 1186770,00 T ET] 86 770,00
- 5207 5171 36 1840467 709,00 1845102909,00 FEXEERIIN

- e _tedsbrita Lo el
: 9358 9506 148 | 4209283 000,00 4199801 000,00 [EEEAINN
ot 1132 i A " 1114 413050,00 1241 647 050,00 4 000,00

92421 93246 825 | | 96 063 415 220,00 | 96 063 415 220,00 z
Detailed Reconciliation
Monthly Billing
Propety Categories Variance = ~ | Variance

Residental 75051 198 66 293 697 8 757 501 225153 593,61 198 881091,99 | 26 272 501,62
Industrial 12129115 12135383 - 6267 3638734556  36406147,92 - 18802,35
IR OS]l 45184364 45008338 | 176027 13555300287 13502501334 | 52807953
Agricultural 229500 227929 1571 68850113 683787,18| 471395
Mining 58083 58083 - 17424780 174 247,80 | -]
SCRORENEOL I 13227255 13162207 | 65048 3968176395 3948561995 |  195144,00
PSI ‘ 22807 39096 - 16 290 6841994 117 289,05 |- 4886911
PBO 343454 o | 343454 | 1030 361,48 - | 103036148
Mult Use - | 2557 |- 2557 -] 767040 - 7670,40
Vacant 4463134 4467927 |- 4793 1338940258 1340378064 - 14378,06
POW 2 T T - -
Municipal 10242589 | 5046651 5195938 | 3072776590 15139953,00 | 15587 812,90
Other . 52607 - 562607 | i  1687821,27 |- 1687 821,27 |
R160 951 498,27 R147 004 474,18|R13 947 024,09 | 482 854 494,81 | 441013 422,54 | 41841 072,27

On the compilation of the S71 report the report for quarter 1 the reconciliation had not been
finalised but it will be uploaded to GoMuni as soon as it is finalised.

MFMA Section 71 Monthly Report
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2.8.6 MFMA Circular 124 — Conditions 6.3 (Maintaining the Eskom bulk current account) and
Conditions 6.12 (Proper management of resources)

i) Indicated below is the Eskom Bulk current account invoices
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& Eskom

ESKOM HOLDINGS SCC LTD REG NO 2002/015527/30
VAT REG NO 4740101503_,/-\

MSUNDUZI MUNICIPALITY

ATT CHIEF FINANCIAL OFFICER
PO BOX 399
PIETERMARITZBURG, M

3200

TAX INVOICE

EASTERN REGION

PRIVATE BAG X18 Wesivills 3830

®€skom

CONTACT CENTRE:  (0360) 03758485karcca
FAX NO: 0362 437 566

E-MAJL: KwaZui Nalaleskom oo za
WER: WWW ESKOM.CO ZA

CUSTONER SELF SERVICE WEZS|TE

YOUR ACCOUNT NO 9455522022

Ripstesenlinecoza

SECURITY HELD L15
EASTERN REG|ON
[ BILLING DATE 2015-09-03]  PRIVATE BAG X18 weanilla 2630
[ 7axmvorczno 5452130711560} ) [‘omecT oEROSIT DETAL
[ account monTH | AUGUST 2025] | manx: First National Sank
[_currenT DUE DATE | 2025-1003] | BRANCH CODE: 223626 |
BANK ACC MO: 085 5
B VAT REG NO| 4600107835 © 0850143295

E-MAIL: Shomala.dhanilal@msunduzi.gov.za

- ACCOUNT NO/ REFERENCE NO
ACCOUNT TRANSACTION SUMMARY ' G ~no Ps
(00027633 [9455522022
ADMINISTRATION CHARGE R 1,219.54 -
TRANSMISSION NETWORK CAPACITY R 355200000 | NAME
DIST. NETWORK CAPACITY CHARGE R 6,008,800.00 1 MSUNDUZI MUNICIEALITY |
NETWORK DEMAND CHARGE Cﬁ e R 27981302 | FAX NUNBER
URBAN LOW VOLTAGE SUBSIDY g7 g L R 825,100.00 j
ANCILLARY SERVICE {ALL) J i . | R 524,187,561
CENERATOR CAPACITY CHAR el Lo i et ] R 2,380.200.00
LEGACY CHARGE (ALL) ! £\ R 23,652.017.33 wipay 710010 0010
EMERGY CHARGE (OFF) i R i 54,511,508 00 R 62,969,549 85 |
ENERGY CHARGE (PEAK) 207 “L!:«,‘- il Y 24,218,755.00 R 153,761,538 62
ENERGY CHARGE (STD) 57,940,683.00 R 51,962,420 32
SERVICE CHARGE { R R 70,427.04
ELECTRIFICATION AND RURAL SUBS (ALL) R 7,111,850.76
SERVICE CHARGE R 0.01
TOTAL CHARGES FOR BILLING PERIOD R 361,628,539.90
ACCOUNT SUMMARY FOR AUGUST 2025 .
BALANCE BROUGHT FORWARD [Due Data 2025-09- C4: R 1458.872,417.78 E
PAYMENT(S) RECEIVED Elecironic Payments - 2 zs.ﬁs.m R 5000000000 | N —= ~
PAYMENT(S) RECEIVED Eleztronic Fayments - 2025-03-28 R RERETRLTECY i~ B
PAYMENT(S) RECEIVED Electonic Payments - 2025-05 02 R -100,00000000 | B == E e
TOTAL CHARGES FOR BILLING PERIOD R 381,578,53900 | @0 = g
ADJUSTMENT Inlerast on GV'S{ELB account " 3,012952.68 3 = ﬁ ———
ADJUSTMENT Intarest on cverdue payment arrangement debt R 408141945 o e 5 =
ADJUSTMENT Interast oo overdus account R 407900068 | & _ 8
PAYMENT ARRANGEMENT 8451023253 (Bawnca o/s R 374,353,284 84) R 0TI B —= A B
VAT RAISED ON ITEMS AT 15% R L saazmmE | £ = A =
R . L = N =
T 2L T
3w f.'w'fUHDUi’ MUNICIRALTTY N = A ==
ASTRUSTURE SERVICES BUSINESS UNiT == o o—
i
T WWBSTE- . CERTIFY THE FOLLOVNS
. . A% RENDERED SATISFACTORALY NG gg
RERERIACOORDANGE s sy 8§
il b DELIVERISS =
A0 FATES CHARGED AS P27 agyTaacT in E
£, "G DCPCWEN“ TATIONATTACHED A
CURRENT ] = T DA)‘= 7 o
447,843,598.45 | .-.nﬂc:m ‘DUE MANAGER < 018,611.46
ARREARS u
=30 DAYS I ~ 61-31DAYS , 3160 DAYS ] 13-30 DAYS lQTMMOUNTEUE
328,448,227.37 T 434,267,766.30 0.00 475,455,019.33 (
- | 1,686,018,611.4§
Tetal cutstanding dabt must ba settled immediately, subject to diszonnection without further notice
};m -7; ﬁr"UT[P; .
- — INFRA e GIRALITY AYMENT ARRANGEMENT
— o I. STRUCT” & SERVICES BUSINESs uir ]
N 131802000 / e FY THE FoLLDviesc [NSTALMENT
" / d ENDERED 82 L5 =
g 285600000 — SR CEﬂ‘-ER'Tgigc i I 20,731,434 19)
195400000 :WEF": NO SHORT Parsyg T SPECrCamoy [ArrEARS s bmmadintely) :
: 2 OASPER soaTRecr 1,238,175.013 00|
toz2e0000 "'f"”-‘*»\r‘h.-hu DUEDATE (ry Gurrent Amearg
$000000 e —— 20231003
A S O ND JF MAMUJII A —_DATE; 4] 4? MGUNT PAID ]

MONTH

PAGE RUN O [ EET

BILL GROUP

[orsssszseo0 ]

B

1
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el ! EASTERN REGION
SN A . 9 e PRIVATE BAG X18 Westvile 3830
¢/ SSKOM
CONTACT CENTRE:  (0360) 0373665hareca
FAXNO: 0862 437 566
E-MAIL: KwaZuiuMaaiBeskom co.za
wEa: VAV ESKOM.CO ZA
[ Your account no| 9455522022 |
: BILLING DATE 2025-09-
MSUNDUZI MUNICIPALITY { L 125.09.03
ATT CHIEF FINANCIAL OFFICER [_raxmvorce o) 943213071360
PO BOX 359 [ Account montH] AUGUST 2025
PIETERMARITZBURG [currenT DUE DATE | 2025.10-03]
3200
[ VAT REG NO | 45600107833
NOTIFIEC MAX DEMAND 190,000.00
[ umiisep caracry 190,000.00]
CONSUMPTION DETAILS (2025-08-01 - 2025-08-31)
ENERGY CONSUMPTION OFF PEAK kWH 27,440,167.20
ENERGY CONSUMPTION 5TD kivh 25,806,026.40
ENERGY CONSUMPTION PEAK kWh 10,257,316.80
ENERGY CONSUMPTION ALL k'Wh 63,504,410.40
DEMAND CONSUMPTION - CFF PEAK 100.350.00
DEMAND CONSUMPTION - STD 127,527.84 |
DCEMAND CONSUMPTION - PEAK 118,661.58
DEMAND READING « KW/VA 127,527.84
REACTIVE ENERGY - OFF FEAK 4,778,292.80
REACTIVE ENERGY - STD 4,343,728 40
REACTIVE ENERGY - PEAK 1,757,850.50
EXCESS REACTIVE ENERGY 63,504, 41040
PREMISE 10 NUMBER [ 9455522035 | TARIFF NAME: Municlex
DGA0A 64 INTERVAL 190MVA MEGAFLY MSUNDUZI SUB HULETT & MASCONS
Administration Charga @ R15.67 per day far 31 days R 80977
TX Network Capacity Charga 180,000 k\Va @ R9.60 : = R8.80/kVA R 1,824,000.00
Metwork Capacity Charga 130,000 &VA @ R16.24 © = R16.24/kVA =~ R 3,085,500.00
Natwark Damand Charge 127,527 85 kVA @ RG.60 : = R9.60 AvAl (L7 R 1.224.267.38
Urban Low Voltage Subsidy 190,000 kVa @ R2.23. =R2.23kVA [/ i3 X R 423,700.00
Ancillary Service Charge 63,504,410 XWh @ R0 0037 /kWh ."“” ) R 234,986 32
Generator Capacity Charge 150,000 kVa @ R6 46 : = Rﬁ.dl}ikVA’.' - L 5 g - R 1,227,400.00
Legacy Cherge 63,504,410.4 KWh @ R0.2033 /kWh / B | R 13,281,473.10
High Season Off Peak Enargy Charge 27,440,167 KWh @ R1.0§31 /kWh 2{195 Ty R 29,034,440.70
High Season Peak Energy Charga 10,257,317 kWh @ Rs.aaas-j:»\gfh = 'CQ?~ I v i R 65,118,502.71
High Seasen Standard Energy Charge 25.808,520 kWh & R1 ‘57277\\*-.‘?’-’-*5__.___ : 3 R 4D,560,752.95
Service Charge @ R1,135.92 per day for 31 days e S y R 35,211.52
Elactrification and Rural Subsidy 63,504,410 kWh @ RC.0502 /kWh R O ] 3,187,921.38
" L] 1 N v [l
SERVICE CHARGE - R 001
TOTAL CHARGES ) R 159,649,047.82
seocon00 |o—o——— ] 155000
e a5
57300000 1407200 -
: 45600000 = om0 o i
33400000 120000 N ————
21200000 110000 :f
5000000 . 190000
A L] [o] M D J F M A M J J A A 5 a N o J £ M A M 3 J a

MONTH MONTH
PAGE RUN NO [EE2 ]

[aLLorour Tomssesssn |
[3iPace [20F3 |
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EASTERN REGION

PRIVATE 3AG X158 Westville 3630

CONTACT CENTRE:  (D860) 0375665hareca

FAX NO: 08562 437 565
E-MAIL: KwaZUuNalaifesiom co 23
wEB: WWW ESKOM.CO ZA
[rouraccountno| 9455522022
[ BILLING DATE | 2025-09-03)
MSUNDUZI MUNICIPALITY I - I :
ATT CHIEF FINANGCIAL OFFICER TAX INVOICE NO 943213071560
PO BOX 399 [ account monTH | AUGUST 2023
PIETERMARITZBURG [ currENT DUE DATE ] 2025-10-01]
3200 [ VAT REG NO | 4600107331]
[xoTFIED MAX DEMAND 180,000.00
[ umisen cAraciTY 180,000.00
CONSUMPTIOM DETAILS (2025-03-01 - 2025-08-31)
ENERGY CONSUMPTION OFF PEAK kWH 32.071,741.20
ENERGY CONSUMPTION ETO kwh 32.133,736.80
ENERGY CONSUMPTION PEAK kWh 13,962,428 08
ENERGY CONSUMPTION ALL KWh 78,167,315.05
DEMAND CONSUMPTION - OFF PEAK 133,383.85
DEMAND CONSUMPTION - STD 153,049.73
DEMAND CONSUMPTION - PEAK 183,844.05
DEMAND READING - KW/KVA 163944 05
REACTIVE ENERGY - OFF PEAK 2,424,583.20
REACTIVE ENERGY - 5TD 5,365,101.6
REACTIVE ENERGY - PEAK 2,366,350.60
EXCESS REACTIVE ENERGY 73,167916.05
PREMISE ID NUMBER [ sassmaze TARIFF NAME: Municlax
DEEOA 85 145 MVA INTERVAL 132KV MERSEY MSUNDUZI
Adminislration Chargs @ R12.67 per day for 31 days : . R " 509.77
TX Network Capacily Chargs 130,000 kVa @ RG.80 . = R2,80/kVA ; R 1,728,000.00
Network Capacity Charge 180,000 kVA @ R16.24: = R16.24/kVA—- ] i . . R 2,82320000
Network Demand Charge 163,344.05 kVA@ R5.60 © = R9.60 kVA i ’ ‘:' ) ' R 1,573.862.58
Urban Low Voltage Subsidy 180,000 kVa @ R2.23: = R2.23/KVA| - PN o R 401,400.0
Ancillary Service Charge 78,167,916 kWWh @ R0.0037 /k\Vh j b e ke =2 $ R 289,221.29
Generator Capacity Charge 180,000 kVa @ RE6.46: = R5.46/kVA \ 1 R 1,162,80000 |
Lagacy Charge 78,167,816.05 kWn @ R0.2093 /kWh T 2075 -09- 09 I R 16,360,544 82
High Season OIf Peak Energy Charge 32,071,741 kWh @ R1.0581 /kWh & - % R 33,935,109.15
High Seascn Paak Energy Charge 13,962.438 kWh (@ R6 3486 / EE—— R 88,641,833.89
High Season Slandard Energy Charga 32,133,737 kWh @ R1 537 it —=—=~""""" R 51,002,697.37
Service Charge @ R1,135.92 per day for 31 days R 3521352
Electrification and Rural Subsidy 78,167,916 k'Wh @ RC.0502 /kwWh R 3,924,029.28
TOTAL CHARGES : ! : R ' 201,978,532.08 '
25000090 = 200002 B nmamy
53400000 P — p 180060
B — z e .
k 54802000 o 160000 ~ /’_,—— 1
32400000 140000 \_’/,_,--/
24200000 120000
000020 _——————————— 102000 | ]
o 4 F M A M J J A A 8 O N O J F M A M J J a
. MONTH
MONTH [FAGERUN NG [EE3 ]
BILL GROUP [ 0145868360 |
|sLprace  [ioF3 |
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i) Indicated below is the municipality’s proof of payment of the Eskom Bulk current
account.

Below is proof of payment for Eskom. The municipality has paid an amount of R 550 million.
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NOTIFICATION OF PAYMENT

To Whom It May Concern:

First National Bank hereby confirms that the following payment instruction has been received.

Date Acticned : 2025/09/02

Time Actioned © 114117

Trace ID 1 Y2V39Y3N

Payer Details

Payment From THE MSUNDUZI MUNICIPALITY

Cur/Amount 100,000,000.00

Payee Details

Recipient/Account No T .. 143295

Name Eskom Holdings

Bank : FNB/RMB

Branch Code : 255005

Reference © RND40925F 11001
END OF NOTIFICATION

To authenticate this Payment Nalification, please visil the First National Bank website at fnb co.za, select the "Verify Payments” link and fallow
the on-screen instructions

Our customer (the payer) has requested First National Bank Limited to send this notification of payment to you. Should you have any queries
regarding the contents of this notice, please con:act the payer. First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the information and data transmitted electronically and we accept no liability whatscever for any loss, expense, claim or damage,
whether direct, indirect or consequential. arising from the transmission of the information and data.

First National Bank Acivision of FirstRand Bank Limited. An Authorised Financial Services and Credit Provider (NCRCP20)
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NOTIFICATION OF PAYMENT

To Whom It May Cencern:

First National Bank hereby confirms that the following payment instruction has been received.

Date Actioned : 2025/09/12

Time Actioned : 15:45:13

Trace ID : DRDB5BSN

Payer Details

Payment From THE MSUNDUZI MUNICIPALITY

Cur/Amount 20,000,000.00

Payee Details

Recipient/Account No .. 143295

Name . Eskom Holdings

Bank : FNB/RMB

Branch Code : 255005

Reference : RN280825F11001
END OF NOTIFICATION

To authenticate this Payment Netification, please visit the First National Bank website at fnb co za, select the "Vernlfy Payments” link and follow
the on-screen instructions

Our customer {the payer) has requested First National Bank Limited to send this notification of payment to you Should you have any queries
regarding the contents of this notice, please contact the payer. First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the infermation and data transmitted electronically and we accept no liability whatsoever for any loss, expense. claim or damage
whether direct, indirect or consequential, arising from the transmission of the information and data.

First National Bank A givision of FirstRand Bank Limited. A~ Author sed Firancial Senvices and Credit Provider (NCRCP20)
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NOTIFICATION OF PAYMENT

To Whom It May Concern:

First National Bank hereby confirms that the following payment instruction has been received

Date Acticned 1 2025/09/19

Time Actioned 1 15:23.03

Trace ID : FJFTX55N
Payer Details

Payment From THE MSUNDUZI MUNICIPALITY
Cur/Amount 100,000.000.00
Payee Details

Recipient/Account No 1 .. 143295

Name . Eskem Heldings
Bank © FNB/RMB
Branch Cede : 255005
Reference : RN380925F 11001

END OF NOTIFICATION

To authenticate this Payment Notification. please visit the First National Bank website at fnb.co za, select the "Verify Payments” link and follow
the on-screen instructions.

Our cuslomer (the payer) has requested First National Bank Limited to send this nolificaticn of payment to you. Should you have any queries
regarding the contents of this notice, please contact the payer. First National Bank Limiled does not guarantee or warrant the accuracy and
integrity of the information and data transmitted e'ectronically and we accept ne liability whatscever for any loss, expense, claim or damage,
whetner direct, indirect or consequential, arising from the transmissicn of the information and data

First National Bank Adivision of FirstRand Bark Limited. An Autharised Financial Services ang Credit Provider (NCRCP20)
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NOTIFICATION OF PAYMENT

To Whom It May Concern

First National Bank hereby confirms that the following payment instruction has been receved

Date Actioned
Time Actioned
Trace ID

Payer Details

Payment From
Cur/Amount

Payee Details

Recipient/Account No
Name

Bank

Branch Cede
Reference

END OF NOTIFICATION

: 2025/09/30
1 15:18:14
: HMEB4VM7N

. THE MSUNDUZI MUNICIPALITY

330.000.000.00

143295

. Eskem Holdings
. FNB/RMB
. 255005

RN470925F 11001

To authenlicate this Payment Notification, please visit the First National Bank website at fnb.co.za, select the "Verify Payments” link and follow

the on-screen instructions

Our customer (the payer) has requested First National Bank Limited to send this notification of payment to you Should you have any queries
regarding the contants of this notice, please contact the payer. First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the information and data transmitted electronically and we accept no liability whatscever for any loss, expense, claim or damage.
whether direct, indirect ar consequential. ansing fram the transmission of the information and data

First National Bank Adivisionof FirstRand Bank Limited, An Autnorised F nancial Senvices anit Credit Provider (NCRCP20)

MFMA Section 71 Monthly Report

54| Page




Msunduzi Municipality

iii) Below is Eskom September reconciliation
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Msunduzi Municipality
Creditors reconcliiation

Date 30.09.2025
Financial Year 2025/2026
|Prepared by MANISHA NAIDOOD
[Vendor name ESKOM HOLDINGS
Statement Sep-25

GL ACCOUNT 1600000000

BALANCE AS PER VENDOR STATEMENT

Less : Payments made to supplier but not reflected on vendor statement

1,686,018,611.46
]470.797,4M.79i

Date Payment Reference number Amount
19.09.2025 100,000,000.00
30.09.2025 330,000,000 00
12.09.2025 20,000,000.00
29.08.2025 20,797,404.79

Less ; Involces that appear on vendor statement but not cap

tured on SAP system

Date Invoice number

Amount

Less : Credit note/s submitted and captured but not reflected on vendor statement

0.00

0.00

Date Credit Note number

Amount

statement

Add : Invoices submitted and captured on SAP system but not reflected on vendor

Date Invoic

Amount

AS PER ATTACHED

305,654.85

305,654.85

Add [ Less : Other (eg. Unallocated payment; adjustments reflected on vendor statement)

756,285,877.64

Date Decription Amount
INTEREST (33,940,228 08)

WHEELING CHARGES

ACCRUAL FCR SEP 25 INVOICE

415,872,820.88

BALANCE OF PAYMENT ARRANGEMENT

474,353,284.84

RE CLASS TF DEET- CURRINRT TO KON
CURRENT

REVERSAL OF RECLASS OF DEET CLRANT TG
NON CURRENT

BALANCE AS PER CREDITORS LEDGER/AGE ANALYSIS
DIFFERENCE

Siganture by preparer:

BALANCE INPUT CALCULATED BY PERFORMING THE RECONCILIATION

1,971,812,739.16
——— e ——

1,971,812,739.16

0.00

Date:

Checked by: Supervisor

MANISHA NAIDOO

Date :

Comments

Checked by: Creditors manager

Olzs -

Date :

Comments

MFMA Section 71 Monthly Report
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iv) Below is the invoice for Umngeni

MSUNDUZI MUNICIPALITY

3RD FLOOR, PROFESSOR NYEMBEZI CENTRE

CHURCH STREET 341

VAT Registration No.

Physical Address

4960102673

310C Burger Street
Pietermaritzburg

PIETERMARITZBURG 3201
3200 Postal Address P.0.Box 9
Pietermaritzburg
3200
Contact Person Mfundo Buthelezi
VAT Registration No. 4600107835  Phone 0333411199
Business Partner Number 6001664 Fax 0333411292
Statement Date 30/09/2025 Email customerservices@umgeni.co.za
Statement No: 73093 Website www.umgeni.co.za
Contract Documents Description Consumption Tariff(R) Amount(R)
Account Numbers volume(Kl)
Number
BALANCE B/F 1067 604 241,90
RECEIPTS 57 000 000,004
DEBITS 0,00
CREDITS 0,00
BALANCE 1010604 241,30
10012020 000300059389 Water 30584 11,1770 341 837,37
10012020 000300055388 MBWS 30584 0,2240 6 850,81
10012020 000300059389 WRC 30584 0,0808 2471,19
10012020 | 000300059389 cuc 30584 0,0000 0,00
10016001 | 000300059390 Water 3647531 11,1770 40 768 453,99
10016001 000300059330 MBWS 3647531 0,2240 817 046,93
10016001 000300059390 WRC 3647531 0,0808 294 720,50
10016001 000300059390 cuc 3647531 0,0000 0,00
10016005 000300059391 Water 1417004 11,1770 15837 853,71
10016005 000300059391 MBWS 1417004 0,2240 317 408,89
10018005 000300059391 WRC 1417 004 0,0808 114 493,92
10016005 000300059391 cuc 1417 004 0,0000 0,00
11000276 000300059393 Water 107 252 11,1770 1198 755,60
11000276 000300059393 MBWS 107 252 0,2240 24 024,45
11000276 000300059393 WRC 107 252 0,0808 8 665,96

MFMA Section 71 Monthly Report
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11000276 | 000300059393 cuc 107 252 0,0000 0,00
11038956 000300059394 Water 270436 11,1770 3022 663,17
11038356 | 000300059394 MBWS 270436 0,2240 60 577,66
11038956 000300059334 WRC 270436 0,0808 21 851,23
11038956 | 000300059394 cuc 270436 0,0000 0,00
11038957 000300059395 Water 68430 11,1770 764 842,11
11038957 000300059395 MBWS 68430 0,2240 15 328,32
11038957 000300059395 WRC 68430 0,0808 5529,14
11038957 000300059395 cuc 68430 0,0000 0,00
11038958 000300059356 Water 135573 11,1770 1515299,43
11038958 000300059396 MBWS 135573 0,2240 30 368,35
11038958 0003000593986 WRC 135573 0,0808 10 954,30
11038958 000300059396 cuc 135573 0,0000 0,00
11043131 000300059398 Water 234050 11,1770 2615 976,85
11043131 | 000300059398 MBWS 234050 0,2240 5242720
11043131 000300053398 WRC 234050 0,0808 18811,24
11043131 0003000553398 cuc 234050 0,0000 0,00
11043132 000300059359 Water 13375 11,1770 149492,38
11043132 000300059399 MBWS 13375 0,2240 2996,00
11043132 000300059399 WRC 13375 0,0808 1080,70
11043132 000300059399 cuc 13375 0,0000 0,00
11043133 000300059400 Water 5455 11,1770 60 970,54
11043133 000300059400 MBWS 5455 0,2240 1221,92
11043133 000300052400 WRC 5455 0,0808 440,76
11043133 000300059400 cuc 5455 0,0000 0,00
11043389 | 000300053401 Water 4457 11,1770 49815,89
11043389 | 000300053401 MBWS 4457 0,2240 998,37
11043389 000300059401 WRC 4 457 0,0808 360,13
11043389 000300059401 cuc 4457 0,0000 0,00
11043390 000300059402 Water 17 653 11,1770 197 307,58
11043390 000300059402 MBWS 17 653 0,2240 3954,27
11043390 | 000300059402 WAC 17653 0,0808 142536
11043390 000300059402 cuc 17 653 0,0000 0,00
11043391 000300059403 Water 1475 11,1770 16 486,08
11043391 | 000300059403 MBWS 1475 0,2240 330,40
11043391 | 000300059403 WRC 1475 0,0808 119,18
11043391 | 000300059403 cuc 1475 0,0000 0,00
11043332 | 000300052404 Water 53 262 11,1770 595 309,37
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11043392 | 000300059404 MBWS 53 262 0,2240 11 930,69
11043392 000300059404 WRC 53262 0,0808 4 303,57
11043392 000300059404 cuc 53262 0,0c00 0,00
11043393 | 000300059405 Water 39447 11,1770 440 899,12
11043393 | 000300059405 MBWS 39447 0,2240 8 836,13
11043393 | 000300059405 WRC 39447 0,0808 3187,32
11043393 | 000300059405 cuc 39447 0,0000 0,00
11044382 | 000300059406 Water 18 603 11,1770 219102,73
11044382 | 000300059406 MBWS 19 603 0,2240 4 391,07
11044382 000300059408 WRC 19603 0,0808 1583,92
11044382 000300059406 cuc 19 603 0,0000 0,00
11047712 000300059407 Water 310579 11,1770 3471 341,48
11047712 | 000300059407 MBWS 310579 0,2240 69 569,70
11047712 000300059407 WRC 310579 0,0808 25 094,78
11047712 000300059407 cuc 310579 0,0000 0,00
11048242 | 000300055408 Water 2410 11,1770 26 936,57
110438242 000300059408 MBWS 2410 0,2240 539,84
11048242 000300059408 WRC 2410 0,0808 194,73
11048242 0003000539408 cuc 2410 0,0000 0,00
11050505 000300055409 Water 374 060 11,1770 4 180 868,62
11050505 | 000300059409 MBWS 374 060 0,2240 83 789,44
11050505 000300059409 WRC 374 060 0,0808 30 224,05
11050505 | 000300059409 cuc 374 060 0,0000 0,00
[ subTotal R 79 698 617,61

Total Sales - Water 6752636 R 75474 212,59

Total - Capital Unit Charge 6752636 R 0,00

Total - MBWS 6752 636 R 1512590,44

SUB Total (Vatable) R 76 986 803,03

VAT R 11548 020,45

Total - WRC Levy (Exempt VAT) 6752 636 R 545612,98

Total - Interest R 2166 201,60

CURRENT DUE R 91 246 638,06

ARREARS
CURRENT(R) 30 Days(R) 60 Days(R) 90Days(R) 120+Days(R) Total Due(R)

108 395 098,48 109 234 739,77 30923 963,91 30704 461,21 839 741 077,01 1118999 340,38

MFMA Section 71 Monthly Report
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Below is proof of payment for Umgeni
The municipality has paid an amount of R57 million to Umngeni. The proof of payment
was uploaded in August as the payment was made on the 2" of September 2025.

v)

MFMA Section 71 Monthly Report
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NOTIFICATION OF PAYMENT

To Whom It May Concern:

First National Bank hereby confirms that the following payment instruction has been received

Date Acticned : 2025/09/02

Time Actioned : 11:41:16

Trace ID : TGT39Y3N

Payer Delails

Payment From . The Msunduzi Municipality

Cur/Amount . 57.000,000.00

Payee Details

Recipienl/Account No : .. 366594

Name : umgeni water

Bank . Nedbank Limited

Branch Code : 198765

Reference RNO30925F11001
END OF NOTIFICATION

To authenticate this Payment Netification, please visit the First Nalicnal Bank website at nb co za, select the “Verify Paymenis” link and fellow
the on-screen instructions

Our customer (the payer) has requested First National Bank Limited to send this notification of payment to you Should you have any queries
regarding the contents of this notice. please contact the payer. First National Bank Limited does not guarantee or warrant the accuracy and
integrity of lhe information and data Iransmilted electronically and we accept na liability whatsoever for any loss, expense, claim or damage,
whether direct, indirect or censequential, arising from the transmission of the information and data.

First National Bank Adivisionof FirstRand Bank Limited, A1 Auther sed Financlal Services and Creait Provicer (NCRCP20)
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vi) Below is August reconciliation for Umgeni

Msunduzi Municipality
Creditors reconciliation
Date 30.09.2025
Financial Year 2025/2026
Prepared by SIYABONGA NDLOVU
Vendor name UMNGENI WATER .3
Vendor number 1600010000 7
BALANCE AS PER VENDOR STATEMENT | 1 205 303 904,59 \
Less : Payments made to supplier but not reflected on vendor statement
Date Payment Reference number Amount
Less : Invoices that appear on vendor statement but not captured on SAP system 0,00
Date Invoice number Amount
Less : Credit note/s submitted and captured but not reflected on vendor statement l 2157 601,17 Q
Date Credit Note number Amount \
attached -2 157 601,17
Add : Invoices submitted and captured on SAP system but not reflected on vendor
statement 0,00
Date Invoice Amount
Add / Less : Other (eg. Unallocated payment; adjustments reflected on vendar statement) -5 452 405,61
Date Decription Amount
DIFFERENCE DUE TO SEPTMBER
ACCRUAL 732 453,08
INTEREST CHARGED -6 184 B5B,69
BALANCE INPUT CALCULATED BY PERFORMING THE RECONCILIATION 1202009 100,15
BALANCE AS PER CREDITORS LEDGER/AGE ANALYSIS 1202 009 100,15
DIFFERENCE 0,00
)
Siganture by preparer: e — ,
i
DATE :06.10.2025 NL\: i o
Checked by: Supervisor m ‘ CF 2-5
DATE :06.10.2025 ‘
Comments e | o Y "
) o |
|
Checked by: Creditors manager ( ( hﬂﬁ [O ‘ZS
-
DATE :07.10.2025
Comments
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2.8.7 Municipal Debt Relief monitoring Plan — Progress Report

MFMA Circular
Reference and
Focus

Reporting
Frequency /

Target / Portfolio

Reporting period - June

MFMA Section 71 Monthly Report

Areas Eskom Debt Relief | Target Dates | of Evidence 2024 Comments

Conditions
6.3 Maintaining 6.3.1 The Monthly, Proof of payment Compliant - Umngeni
the municipality must within 30 (which includes, The municipality paid
Eskom and Water | monthly pay and days remittance advice, | UmngeniR 57 million for the
bulk current maintain its Eskom | of receiving invoice and extract | month of September2025.
account bulk invoice on or | of corresponding Compliant — Eskom
— (current current account and | before due bank statement) The Municipality has paid
account bulk water current | date as per and amount of R550 million
for the purpose account - Umngeni, | the monthly to Eskom in the month of
of within 30 days of invoice September. The municipality
this exercise receiving the also received a write off
means relevant invoice approval of the 1/3 of the
the account for a debt.
single month’s
consumption)
6.3 Maintaining 6.3.2 Submit the Within 1 day | Proof of payment Compliant
the supporting evidence | after making | and proof of email | Email was sent within one
Eskom and Water | of the bulk Eskom payment submission day of payment to ESKOM
bulk current current account
account payment to the Compliant
— (current National Treasury,
account Eskom and The municipality has paid
for the purpose Umngeni, within 1 Umngeni for the month of
of day of September to meet the
this exercise making any such payment arrangement.
means payment
the account for a
single month’s
consumption)
6.3 Maintaining 6.3.3 Submit the Monthly, GoMuni Status of Compliant
the proof of payment to | within 10 Schedule of
Eskom and Water | the National working days | Revenue Proof of Payments made in
bulk current Treasury in PDF after month Documents Septembert2025 was
account format end Submissions Report | uploaded
— (current via the GoMuni onto GoMuni
account Upload Portal to
for the purpose substantiate that
of payment was made.
this exercise
means
the account for a
single month’s
consumption)
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supply of

6.3 Maintaining 6.3.4 - The amount | Monthly, Monthly financial Compliant
the as per the proof of | within 10 data strings Transactions as per the
Eskom and Water | payment must working days ledger reconciles with the
bulk current reconcile to the after month monthly datastrings.
account amount recorded end However minor account
— (current on the financial payments for Eskom and
account system as per the Umngeni are posted to the
for the purpose mSCOA data string same bulk control votes.
of and the section Disclosure issue - the
this exercise 41(2) MFMA capturing of the current
means statement of Eskom invoice on the system is
the account fora | and DWS problematic because it is
single month’s only received in the new
consumption) month and captured after
month-end closure, resulting
in a misalignment between
the YTD actual and
outstanding creditor amount
6.6 Electricity 6.6.1 Issue monthly | Monthly Monthly billing Compliant
and billing and allocate reconciliation / Priority of order of
Water Collection | payment received Financial system allocations was correct on
(Demonstration from generated hierachy | the system.
through by-laws | customers in the allocation report
and following priority
budget related order:
policies) (1) Property Rates
(2) Water
(3) Waste Water
(4) Refuse Removal
and
(5) Electricity
6.6 Electricity 6.6.2 The Monthly Number of Compliant
and municipality is disconnected /
Water Collection | disconnecting blocked meters Disconnections = 2911
(Demonstration electricity services
through by-laws | and/or
and blocking the
budget related purchasing of pre-
policies) paid electricity of
any defaulting
consumer/property
owner
6.6 Electricity 6.6.3 The Monthly Number of Compliant.
and municipality is restricted
Water Collection | restricting and/or / interrupted Restrictions performed= 10
(Demonstration interrupting the supply

MFMA Section 71 Monthly Report
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through by-laws

water of any

and defaulting
budget related consumer/property
policies) owner
6.6 Electricity 6.6.4 If the Monthly No of indigent Non-compliant
and defaulting consumers Due to the financial
Water Collection | consumer/ property constraints currently faced
(Demonstration owner is registered by many of our Indigent
through by-laws | asan Customers (inability to
and indigent consumer afford
budget related with the services) we have not
policies) municipality, the implemented the limitation
monthly supply of of services in this manner.
electricity and water
to that
consumer/property
owner must be
physically restricted
to the monthly
national basic free
electricity and
water limits of 50
Kilowatt electricity
and 6 Kilolitres
water, respectively.
6.7 Maintain a 6.7.1 The Monthly Annexure D
minimum municipality must (Internal) and
average strictly enforce its Quarterly
quarterly credit control and (Debt Relief)
collection debt

of property rates
and
services charges

management
related policies and
achieve a minimum
of 80 per cent
average quarterly
collection of
property rates and
service charges with
effect from 01
August2023 and 85
per cent average
quarterly collection
with effect from 01
August2024 during
any quarter.
Although the norm
and standard for
collection rate

MFMA Section 71 Monthly Report
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according to MFMA
Circular No. 71
indicates a 95 per
cent threshold,
municipalities under
the debt relief
support will be
exempted for the
first two years from
adhering to this
norm

6.7 Maintain a
minimum
average
quarterly
collection

of property rates
and

services charges

6.7.2 If the
municipality is
unable to achieve
the minimum
average

quarterly collection
as per paragraph
6.7.1, has the
municipality must
demonstrate to the
satisfaction of the
National Treasury
the reasons or
that -

6.7.2.1
Underperformance
directly relates to
Eskom Supplied
areas

6.7.2.2 Physical
restriction and/or
limit of supply of
water is due to
Technical
Engineering
reason(s)

6.7.2.3 The
municipality has
attempted to enter
into SLA with Eskom
for

Eskom Supplied
Areas and
document reason(s)
for failure

Quarterly

Monthly 571
Revenue Collection
Ward Template

6.8 Completeness
of
the revenue base

6.8.1 The
municipality must
demonstrate by

Quarterly

GRV REPORT

N/A

MFMA Section 71 Monthly Report
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completing the
National

Treasury property
rates reconciliation
tool that the
municipality’s
billing

system perfectly
aligns to its Council
approved General
Valuation Roll
(GVR) and/ or any
subsequent
supplementary GVR
compiled by the
registered
municipal valuer
and demonstrate
the steps taken to
correct

the variances
identified; and

MFMA Section 71 Monthly Report

6.8 Completeness | 6.8.2 The Quarterly GRV REPORT
of municipality must
the revenue base | submit its

completed billing

system, GVR

and/ or interim

GVR reconciliations

required in terms of

paragraph 6.8.1

to the National

Treasury
6.9 Monitor and | 6.9.1 MFMA section | Monthly, Compliant
report on 71 reporting — has within 10 Progress report to Report included in the
implementation | the municipal working days | be included in monthly S71 report for

council and after month Monthly S71 September 2025

senior management | end Report

team instituted

processes to

monitor and

enforce

accountability for

the implementation

of the municipality’s

funded

budget?
6.9 Monitor and 6.9.2 If progress is Monthly, Progress reportto | Compliant
report on slow in terms of within 10 be included in
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implementation

paragraph 6.9.1, is
the active
intervention
evident from the
narratives
supporting the
municipality’s
monthly MFMA
section 71 reporting
and recorded on the
financial

system as per the
mSCOA data string?

working days
after month
end

Monthly S71
Report

Report included in the
monthly S71 report for
September 2025

6.9 Monitor and
report on
implementation

6.9.3 Municipalities
with financial
recovery plans
(FRP) —if the
municipality has a
FRP as envisaged in
the prevailing local
government
legislative
framework, it must
monthly report its
progress in
implementing its
FRP to the
Provincial Executive

6.10 Provincial
Treasury's
Certification of
municipal
compliance

6.10 Provincial
Treasury
certification of
municipal
compliance —in
terms of section 5
and 74 of the
MFMA to
performed by the
relevant PT

Executive
Management Team
(EMT) to review the
National Treasury:
Local Government
Budget Analysis (NT:
LGBA) compliance
certification

Monthly,
within 1 days
after issue

NT: LGBA
Compliance
Certification

The municipality received
the compliance certificates
for August 2025.
Management

must take remedial actions
as per the recommendations
made by National Treasury

|
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for the prior month
and take immediate
remedial action

6.12 The
municipality

for the duration
of

the Municipal
Debt

Relief (to ensure
proper
management

of resources)

6.12.1 Opena
separate investment
account to serve as
a sub-account

6.12 The
municipality

for the duration
of

the Municipal
Debt

Relief (to ensure
proper
management

of resources)

6.12.1 must
apportion and ring-
fence in a sub-
account to its
primary

bank account —

(a) all electricity,
water and
sanitation revenue
the municipality
collects

in any month; and
(b) the component
of the Local
Government
Equitable Share
(LGES)

the municipality
earmarked to
provide free basic
electricity, water
and

sanitation
6.12 The 6.12.2 must Monthly The ESKOM and Umngeni
municipality monthly first apply accounts were paid directly

for the duration
of

the Municipal
Debt

Relief (to ensure
proper
management

of resources)

the revenue in the
sub-account
(required per
paragraph 6.12.1) to
pay its current
Eskom account and
then sixthly its bulk
water current
account before it
Augustapply the

from the Primary bank
account. Municipality has a
backlog in terms of built-up
reserves. Salaries and third
party

salary payments

including commitments to
other creditors make this
requirement difficult to
maintain.
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revenue in the sub-
account for any
other purpose.

6.12 The
municipality

for the duration
of

the Municipal
Debt

Relief (to ensure
proper
management

of resources)

The municipality
monthly submit a
copy of the bank
statement of its
ring-fenced bank
account to the
National Treasury
and provincial
treasury aligning to
its MFMA 5.71
statement collected
revenue

Monthly,
within 10
working days
after month
end

Bank statement
and

proof of payment
aligned to actual
receipts

Compliant

Investment account
statement no longer
required in terms of
Municipal Debt Relief
Supplementary Guide to
MFMA Circular No. 124.
Primary bank account
statement is uploaded on
GoMuni. Payments made
directly from Primary bank
account.
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2.9 Recommendations

It is recommended that that the August Committee take note of -

1. The compliance emanating from the municipality’s debt relief self-assessment and
overall performance since 1 November 2023, as well as the National Treasury’s
independent assessment set out. Please refer to the compliance report and compliance
certificate for August 2025.

2. The following remedial actions necessary and / or undertaken to improve the

municipality’s monthly compliance in terms of the Debt Relief Conditions:

e Monthly settle the current accounts far Umngeni and ESKOM.

e Ensure that bulk invoices are captured timeously on the system, prior to month-end
closure.

e Achieving the desired collection rate of 95% and application of the Credit Control
Policy.

e Restricting or interrupting of water supply of defaulting customers and indigents.

e Improving on indigent management, especially considering the audit findings raised.

e |nstallation of smart prepaid meters. The involvement of Engineers for Water and
Electricity is critically needed in this regard.

e Debtors Management to do an assessment of actual debt owed and the number of
registered indigents compared to total number of households.

e Ring-fencing actual cash received for Electricity and Water in order pay for Eskom &
Umngeni accounts.

71| Page
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2.10 Municipal Manager’s Quality’s Certification

Quality Certificate

|, Mr SF. Mndebele, the municipal manager of MSUNDUZI LOCAL MUNICIPALITY, hereby
certify that —

¢ the monthly budget statement
For the month of SEPTEMBER 2025 SECTION 71/52D has been prepared in accordance
with the Municipal Finance Management Act and regulations made under that Act.

Print name: MR SIMON FELANI MNDEBELE

Municipal manager?qréUNDUZl MUNICIPALITY
Signature:

Date: \

p e e e - S e S-S o e e e e e e e e e e e e e G e 0 S e e e e e e e e e

Acknowledgement of receipt

Report in terms of Section 71/52D of MFMA

Received on behalf of Mayor: MW\T\J\(WL M kUl

) Name & Surname
Signature: ({ “U;/;}QJW

Date of receipt: \4 / \Q/ 262[)

The Mayor
The Msunduzi Municipality
2005 -10- 14 sgrm "°
City Hall j
Pietermaritzburg
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‘%‘ *‘é national treasury CONFIDENTIAL

-~
Yoy e Department:
‘-.i_ 4 National Treasury
V REPUBLIC OF SOUTH AFRICA

Private Bag Xi15, Pretoria, 0001 | 40 Church Square, Pretoria, 0002 | Tek +2712 315 51

e @Treasury .R5A o Natonal Treasury RSA @ National Treasury RSA o @treasuryrsa www.ireasury.govaa

Mr Sadesh Ramjathan Mr Felani Mndebele
Director: Revenue Management Municipal Manager
National Treasury Msunduzi Municipality
Private Bag X 115 POBox 321
PRETORIA PIETERMARITZBURG
0001 3200

Email: Sadesh.ramjathan@treasury.gov.za; felani.mndebele@msunduzi.gov.za
Dear Mr Ramjathan and Msunduzi Municipality

MFMA CIRCULAR NO.124 - NATIONAL TREASURY'S MUNICIPAL DEBT RELIEF COMPLIANCE
CERTIFICATE OF KZN225 MSUNDUZI MUNICIPALITY DURING AUGUST 2025

The August 2025 compliance assessment of Msunduzi Municipality under the Municipal Debt Relief
Programme (MDRP), as outlined in MFMA Circular No. 124, confirms an overall compliance rate of 80 per
cent but underscores significant and ongoing financial governance challenges. The municipality has adopted
a funded budget for the 2025/2026 financial year and achieved partial compliance with mandatory financial
reporting through the municipal Standard Chart of Accounts (mSCOA).

There are re-active, or some degree of remedial action instituted but continuous non-compliance and
weaknesses remain. In this regard, the municipality has established a formal payment arrangement with
Eskom to manage its bulk accounts, however, the municipality continues to make part payment of monthly
current account and accumulating a new debt for the second cycle of the debt relief arrangement. This
liability undermines relations with a key service provider and places the municipality at risk of
disqualification from the MDRP, threatening access to the vital debt write-offs and financial support.

Revenue management and cost recovery remain areas of significant concern. The absence of cost-reflective
tariffs limits the municipality’s ability to cover operational costs, maintain infrastructure, and service debt
obligations. In this regard, the refresher training was conducted with the municipality’s trading services team
to complete the omitted tariff tool in order to comply with the condition. The municipality's revenue
collection performance is inconsistent, resulting in cash flow challenges that hinders proper financial
planning. Without urgent improvement, these weaknesses will continue to erode financial stability and
credibility.

NikwamawaTko + GwamaaMuvhuso = Nasionale Tesourie o Lefapha la Bosetthabala Matlstlo » uMnyango wezenimali +  Litiko leTetimali tavelonkhe
Tirelo ya Matlctlo a Basetthaba - Tshebeletsa ya Matlotlo a Naha + UMnyango weziMali «  Iscbe leNgrowa Mali yeLizwe page 10f13
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The municipality is urged to implement the targeted turnaround strategy in order to secure compliance and
financial recovery under the MDRP. This includes strict adherence to the Eskom payment plan, full
reconciliation of the General Valuation roll with the Municipal Financial System, strengthening revenue
collection mechanisms, and formalising indigent verification processes. The management must pro-actively
provide monthly progress reports to oversight bodies, persistent non-compliance will trigger intervention
measures and jeopardising the municipality’s access to the debt relief benefits which will affectits long-term
financial resilience.

¢ Condition 6.1 - Municipality non-compliance

In line with the Eskom Municipal Debt Relief Programme (EMDRP), the National Treasury through MFMA
Circular No. 124 - has established a comprehensive framework of mandatory compliance conditions
(Sections 6.1 to 6.14) that all participating municipalities must comply with to remain eligible for the debt
relief, with the focus on the second cycle of the programme.

The attached performance scorecard provides a detailed assessment of Msunduzi Municipality’s
compliance status for the 2025/2026 financial year. The overall performance has been uneven, particularly
during the winter period. The implementation of Eskom’s seasonal winter tariffs placed considerable
pressure on revenue collection and further constrained the municipality’s already fragile cash flow. As a
result, Msunduzi has been classified in the “red zone” and a standard breach of the conditions due to its
failure to fully settle its current Eskom account and Umgeni account.

The first debt write-off, equivalent to one-third of its historical Eskom arrears was approved, which provides
temporary financial relief, but second cycle and future tranches remain conditional on strict adherence to
the EMDRP. The National Treasury will remain committed to support and enforce strict compliance
conditions as predetermined through the programme. In addition, Msunduzi requires decisive leadership,
strengthened operational discipline, and urgent corrective action. The municipality will only retain its
eligibility within the programme through consistent and measurable performance in order to unlock the
benefits of future debt relief.

KZN225 Msunduzi Municipality’s compliance certificate for the month under review, August 2025;

Page 20113
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¢ Condition 6.2 - Application-based supported by Council’s resolution

The Municipal Council endorsed the participation to the EMDRP and the municipality adopted a proactive,
solutions-oriented approach, implementing a series of targeted corrective measures in alignment with
National Treasury EMDRP requirements. Through the structured remediation, Msunduzi has demonstrated
progress in addressing past shortcomings while also enhancing its institutional capacity. These progressive
improvements have bolstered confidence in the municipality’s ability to partially meet its payment
arrangement obligations.

As a result of these demonstrated efforts, the National Treasury has granted final approval for Msunduzi’s
participation in the programme. This approval affirms the municipality’s reform progress and underscores
the effectiveness of its corrective actions, particularly the approval the first cycle of 1/3 debt relief.

e Condition 6.3 - Maintaining the Eskom current account

In August 2025, Msunduzi Municipality continued its participation in the EMDRP under MFMA Circular No.
124, recording measurable progress in selected areas while still facing critical challenges that require urgent
attention.

For the month under review, the municipality paid R200 million towards the current account and R20.8
million towards the payment arrangement. However, the current account billing was R434.3 million which
reflect the short payment that have also been observed in the prior months. The new accumulated
outstanding debt balance is high at R549 million, exclusive of R254 million of debt relief ring-fenced debtand
R416 million of the payment agreement debt. This shortfall underscores ongoing financial constraints and
highlights the municipality’s inability to fully meet the terms of its debt relief agreement. Unless consistent
and complete payments are made, the risk of arrears accumulation and potential disqualification from
future debt relief benefits will intensify. Immediate corrective measures are required to restore adherence to
the payment plan and strengthen overall compliance with the EMDRP. Furthermore, Msunduzi Municipality
remains engaged with its repayment obligations to both Eskom and Umgeni Water. In August 2025, a
payment of R237 million was made to Umgeni, demonstrating a degree of commitment to meeting service
provider obligations.

e Condition 6.4-A funded MTREF

The municipality submitted the second in-year assessment (Section 71 report) of the adopted 2025/26
Medium-Term Revenue and Expenditure Framework (MTREF). National Treasury has confirmed that the
municipality’s adopted budget is funded. This funded status is supported by projected operating surpluses
across the MTREF period. However, the August results highlight both encouraging progress and material risks
which, if not addressed, could undermine the municipality’s financial sustainability and compliance with the
EMDRP, especially the Eskom debt that is spiralling out of control.

The municipality’s Section 71 report for August indicate that it has realised operating surplus, despite
underperforming on most service charges against the set budget projection. Furthermore, the bulk
purchases overspent against the projection, reflecting challenges with the credibility and accuracy of
projections. The sustainability of Msunduzi's funded budget is heavily reliant on its ability to improve debt
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collection, strengthen credit control, and implement cost containment measures, while meeting the bulk
service provider obligations.

e Condition 6.5 - Cost reflective tariffs

The National Treasury tariff tool, which serves as a critical benchmark for assessing the credibility and
accuracy of municipal tariff structures, has not been uploaded on the GoMUNI portal by the Municipality.
This omission represents a serious compliance gap, as the tool is an essential instrument for verifying
whether the tariffs adopted by the municipality are both cost-reflective and aligned with the funding
requirements of the 2025/26 Medium-Term Revenue and Expenditure Framework (MTREF). In this regard NT
has engaged and provided training to the municipality’s trading services team on the tariff tool in order to
complete and submit it as a matter of urgency. The team was advised to engage with the budget office to
correct the gaps that were identified while populating the tool and subsequently be involved in the budget
preparation processes in order to integrate their inputs regarding the cost reflective tariffs. Because the
omission of the tariff tool undermines the ability of National Treasury to confirm whether projected revenues
from service charges and property rates are realistic, sustainable, and sufficient to cover the cost of service
delivery, especially with expenditure aligned to the revenue raised and collected. In practice, this creates a
risk that the budget may be deemed funded on paper but may not withstand actual implementation
pressures, particularly in the context of bulk purchase obligations and rising operating costs.

e Condition 6.6 - Electricity and water as collection tools

Condition 6.6 of the EMDRP emphasises the importance of effective credit control as a cornerstone of
sustainable municipal revenue management. It requires municipalities to putin place clear and enforceable
practices to ensure that consumers and property owners pay for the services they receive. The intention is to
strengthen financial discipline by standardising billing processes, applying restrictions or disconnections for
non-payment, and ensuring that indigent households are managed within the framework of free basic
services. This condition balances the need for revenue protection with the municipality’s responsibility to
provide a minimum level of support to vulnerable communities.

The municipality does not have mechanisms to restrict or interrupt the supply of water to defaulting
consumers, particularly to Eskom supply areas property owners. In terms of the compliance condition, water
restrictions or water shedding must be applied in collaboration with municipal engineers. By not enforcing
water restrictions, the municipality leaves a significant gap in its credit control measures, as non-paying
consumers continue to access full water services without consequence and are funded as the free basic
services. This weakens overall revenue collection efforts, reduces the effectiveness of the debt relief
programme, and unfairly shifts the financial burden to compliant customers.

For households that are formally registered as indigent, the municipality restricts the supply of electricity and
water to free basic service limits of 70 kilowatts of electricity and 6 kilolitres of water per month. This
demonstrates partial compliance with debt relief conditions and reflects an effort to protect vulnerable
households while limiting consumption beyond subsidised thresholds.

Page 4 0f 13
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e Conditions 6.7 - Maintain a minimum average quarterly collection of property rates and
services charges

The collection rate for the month under review in terms of Annexure D, reflects an average collection rate of
91 per cent. In this regard, property rates have achieved 88 per collection rate. While electricity realised 103
per cent, exceeded billing by 3 per cent, indicating that arrears from prior months were partially recovered.
This strong over-performance highlights the effectiveness of credit control measures such as prepaid
restrictions and disconnections, which drive payment discipline. Electricity continues to represent the
municipality’s single largest and most reliable source of income, providing essential cash flow to support
operations. Water collections were satisfactory at 74 per cent despite water traditionally being a difficult
revenue stream to collect, given consumer resistance, Eskom supplied areas and technical losses in supply
systems. Refuse and waste-water revenue collection is reported at average of 79 per cent and this reflects
a systemic challenge in persuading consumers to prioritise payment for this trading service. The under
recovery poses a risk to sustainable funding for waste and sanitation management operations. The
municipality may need to improve the visibility and reliability of refuse services, as well as enforce stricter
payment conditions by linking accounts to prepaid electricity systems where permissible.

¢ Condition 6.8 - Completeness of the revenue base

B 2N
RTSundazi
T
TARGIdUZT

2 01/07/2020 - 30/06/2025

20242025
Quarter 4
Reconclliation Overview
High Lavel Reconciliation
Propaty Categories (=37 MES Variance arket Values arket Value ariance
Resident 71307 71282 25 56 992 830 021,00 | 66 567 705 821,00 0,00
1151 1151 o 5181 325 611,00 5 183725 611.00 00
33e1 3382 19 1% 227 389 059 00 19 160 870 82%.00
g t 162 162 a 706 155 000,00 | 706 155 000,00
3 a 2] 24 716 000 00 | 24 716 000 00
“We o b 441 443 =2 562861900000 | 5596 626 000,00 000.,0
120 126 -6 100 249 000,00 100 284 000,00 0
122 122 0 1056 781 000,00 | 10586 781 000.00
ar 38 -1 1186 770.00 | - 0.00
| 5207 5171 a8 | 1 840 467 709 .00 1845 102 805,00 00
P o] (5] (] - -
p 9358 9506 -148 4 209 283 000,00 4 139 801 000 .00 0
O 1132 1880 -748 | 1 114 413 050 00 1241 647 050.00 0
92421 83248 | =828 1 96 063 415 220,00 | 9 4 -
Detailad Reconciliation
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Residental 75051 198 66 293 697 8757 501 ] 225 153 593 61 198 881 09199 | 26 272 501,62
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This report presents the General Valuation (GV) reconciliation of property rates for Msunduzi Local
Municipality for the fourth quarter of the 2024/25 financial year. The reconciliation assesses property
categories captured in the General Valuation roll against those reflected in the Municipal Financial System,
with the aim of identifying discrepancies in property counts, market values, and billingamounts. The purpose
of this exercise is to safeguard the integrity of the valuation roll, strengthen the accuracy of billing, and ensure
alignment between property categories and actual revenue outcomes.

Condition 6.9 - Monitor and report on compliance

Compliance
(Yes /No)
MFMA S71 Statement component
- The Budget Performance Overview (paragraph 4) of the MFMA S71 statement Yes
explicitly advised on the municipality’s progress in implementing the
municipality’s budget and (where relevant also the budget funding plan) - where
implementation is slow, the statement advised explicitly on progress, challenges
and corrective actions.
2. The conclusion (paragraph 14) of the MFMA S71 statement explicitly advised as Yes
part of the MFMA Circular 124: Condition 6.9 reporting -
i.Any risk associated; and
ii.The mitigating factors
with the implementation of the municipality’s Budget Funding Plan and / or Funded
Budget.
3. Annexure B of the MFMA S71 statement included the following debt relief reporting
components-
3.1.1 | The municipality’s MFMA Circular 124 self-assessment Yes
3.1.2 | The self-assessment (refer 3.1.1 above) was included in the format of MFMA Yes
Budget Circular 128 (Annexure B)
3.2 The municipality’s overall relief compliance across the months of its debt relief Yes
participation since its National Treasury debt relief approval effective date
3.3 The latest Provincial Treasury debt relief compliance certificate and report issued Yes
to the municipality
3.4.1 | The municipality’s revenue collection performance Yes/
Incomplete
i. the overall performance graph;
ii. Summary worksheet; and
iii. Collection per ward indicating who supplies electricity in the ward
3.4.2 | The revenue collection performance information (refer 3.4.2) was included in the Yes
format of MFMA Budget Circular 128 (Annexure D).
Page60f13
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3.5.1 | The indigent management information Yes

3.5.2 | The indigent management information was included in the format of MFMA Yes
Budget Circular 128 (Annexure C).

3.6.1 | The summary of the municipality’s property rates reconciliation was undertaken Yes
in the National Treasury format.

3.6.2 | The municipality’s progress during the month against its planned corrective Yes
action to address any variances evident from the property rates reconciliation.

3.7.1 | Any Eskom and Water (if the municipality has the Water function) Bulk current Yes
account invoice(s) due and payable during the month of reporting

3.7.2 | The municipality’s proof of payment of any such Eskom and / or Water Bulk Yes
current account invoice(s) during the month of reporting.

3.7.3 | The municipality's reconciliation statement for electricity and water (if it has the Yes
function) aligning to the MFMA S71 mSCOA data strings upload.

3.8 Recommendations noting explicitly the aforementioned debt relief reporting to Yes
the mayor and / or Mayoral Committee meeting

e Condition 6.10 - National Treasury certification of municipal compliance

The National Treasury certifies municipal compliance with the Debt Relief Programme through a formalised
monthly reporting and verification process. Municipalities are required to submit compliance reports,
together with supporting documentation, via the GoMuni Upload Portal. These submissions must include
proof of payments to Section 41 creditors such as Eskom and Water Boards, reconciliations of municipal
accounts, and confirmation that payments reconcile with both the municipal financial system and creditor
statements. This process ensures that all financial transactions are properly recorded and aligned with
MFMA Circular No. 124 requirements.

Upon receipt of the submissions, National Treasury reviews the documentation to confirm its accuracy,
completeness, and adherence to programme conditions. The certification process not only checks whether
payments were made on time but also verifies that paymentvalues match those reflected in the mSCOA data
strings, creditor invoices, and Section 41 reports. Where compliance s fully demonstrated, National Treasury
issues a certification confirming that the municipality remains in good standing for that month, thereby
preserving its eligibility for phased debt write-offs and continued technical support.

In cases where discrepancies, delays, or non-compliance are identified, municipalities are required to
provide explanations, upload missing documentation, or introduce remedial actions to resolve underlying
weaknesses. This approach ensures that debt relief benefits are strictly conditional on proven fiscal
discipline, while reinforcing accountability, transparency, and the sustainability of financial management
practices across all participating municipalities.

e Condition 6.11 - Limitation on Municipal borrowing powers

The EMDRP is the prohibition on new borrowing and the restriction on accumulating additional debt for the
duration of the relief period. These measures are intended to instil fiscal discipline by ensuring that
municipalities concentrate on reducing existing arrears and rebuilding their financial sustainability. Adhering
to these restrictions is not only a condition of participation but also a safeguard to promote responsible
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governance and prevent a recurrence of unsustainable debt patterns. The municipality has been consistently
complied with the borrowing prohibitions.

It is worth noting that in the 2023/24 financial year, before the debt relief restrictions formally came into
effect, the municipality secured loans to fund strategic infrastructure projects, particularly in the electricity
and water portfolios. These borrowings were directed at reducing technical and distribution losses,
enhancing operational efficiency, and strengthening revenue collection mechanisms. Although outside the
current compliance period, these investments aligned with the broader objectives of financial recovery and
improved service delivery.

e Condition 6.12- Accounting Treatment

In February 2024, the Office of the Accountant-General within the National Treasury introduced an important
policy amendment through the Supplementary Guide to MFMA Circular No. 124, This amendment removed
the previous requirement for municipalities to maintain separate bank accounts for debt relief transactions.
Instead, municipalities are now required to demonstrate compliance by distinctly recording and reporting
these transactions through their monthly mSCOA data string submissions. This shift represents a more
efficient and streamlined approach to financial management, reducing the administrative burden of
managing multiple accounts, while still upholding robust oversight and transparency in the accounting of
debt relief funds.

For Msunduzi Municipality, this guidance provides the framework under which all electricity-related revenue
and corresponding payments to Eskom must be captured, reconciled, and reported within the mSCOA
system. Proper alignment between actual collections, creditor payments, and reported data is vital not only
for satisfying compliance requirements, but also for ensuring accountability in the handling of revenue from
trading services. The Supplementary Guide will serve as the primary reference point for accounting and
reporting of the implementation of the municipality’s first debt write-off under the relief programme. This
means that all transactions linked to the write-off must be transparently tracked and fully integrated into the
municipality's monthly mSCOA submissions.

e Condition 13: Proper Allocation and Use of Debt Relief Funds

By embedding debt relief reporting within the mSCOA framework, the National Treasury is able to maintain
effective oversight of fund usage without the need for separate banking arrangements. This streamlined
approach minimises administrative burden while upholding rigorous financial controls. It also reinforces
fiscal discipline by incorporating debt relief tracking into regular financial reporting cycles, ensuring ongoing
alignment with national financial policies and regulatory standards. This reporting obligation underscores
the importance of strong financial governance and reflects the programme’s commitment to transparency,
accountability, and compliance in municipal financial management.

¢ Condition6.14-NERSA Licence
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Participation in the EMDRP comes with a binding obligation for municipalities to adhere to a comprehensive
framework of regulatory conditions. These conditions are not optional; they are central to the credibility and
success of the programme. Non-compliance carries significant consequences, the most serious being the
obligation to submit a formal application to the National Energy Regulator of South Africa (NERSA) for
consideration of revoking the municipality’s electricity distribution licence in terms of Section 17 of the
Electricity Regulation Act, 2006. This legal enforcement mechanism underscores the seriousness with which
financial mismanagement is treated, ensuring that municipalities are held accountable for the responsible
governance of energy services.

At the same time, full compliance secures the municipality’s eligibility for ongoing debt relief support,
including phased write-offs and technical assistance from National Treasury. Meeting these conditions
demonstrates that the municipality is committed to disciplined financial management and transparent
governance, thereby strengthening its institutional credibility. This not only builds confidence with oversight
bodies and creditors but also reassures communities that service delivery is underpinned by financial
stability and accountability.

High-Level Recommendations
1. Strengthen Eskom payment adherence

Ensure full compliance with the Eskom repayment arrangement by settling current accounts in full each
month and reducing arrears to avoid continued breaches and preserve MDRP eligibility.

2. Reconcile General Valuation (GV) and MFS data

Reconcile the General Valuation Roll (GV) with the Municipal Financial System (MFS) monthly to eliminate
discrepancies, reduce revenue leakage, and ensure accurate billing across all property categories.
Furthermore, follow up on the exception report monthly.

3. Improve cost-reflective tariffs and upload the tariff tool

Following the conducted training and the gaps identified, the trading services department and the budget
office team should work collaboratively to populate and submit the tariff toll as a matter of urgency to comply
with the conditions.

4. Enforce comprehensive credit control measures

Implement an integrated, consolidated billing system to ensure partial payments are allocated across all
services in priority order, while enforcing stronger credit control policies to stop the growth of debtors.

5. Enhance liquidity and cash flow management

The municipality should strengthen daily cash flow forecasting and align spending to actual collections and
reduce overspending on bulk purchases. Ensure prudent financial management with enforcement of cost
containment measures.

6. Institutionalise transparent compliance reporting

Page 9 0f 13
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Political and administrative leadership must submit monthly progress reports to oversight bodies, showing
corrective action taken and reinforcing accountability for sustainable financial recovery.

7. Upload all outstanding documents on GoMuni

The municipality must immediately upload all outstanding compliance documents on the GoMuni portal to
ensure that National Treasury and other oversight bodies have access to complete, up-to-date records. This
is a fundamental compliance requirement and a prerequisite for maintaining programme eligibility.

Regards,

KGOMOTSO BALOYI
DIRECTOR: LOCAL GOVERNMENT BUDGET ANALYSIS
DATE: 29/09/2025

CC: Mrs Marli van der Woude, MFIP Revenue Advisor - marli@mfip,gov.za
Annexures (August 2025 Compliance Certificates)

NATIONAL TREASURY COMPLIANCE CERTIFICATION:
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Municipal Debt Relief Conditions (Monthly reporting)
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and service charges with eflect from Q1 April 202) and BS per cent Jverage quanerly (odection with sffect]
from Q1 Apeil 2023 during amy guarter - demonstrated in the MFMA 571 monthy and quarterly
statement(s) and mSCOA data strings upiodded via the Gokuni Upload Portal?

st - althangh tiq v ared cooschend fo coliserom (LA Cimatar o, 74 500 8 Pt S B e’ D 225
P vappart mid e revrrd e o 7 pras e et 1 e

S the

G711 "No" and the 15 unadi 13 achieve the memimum
average quarterly collaction as per paragraph 6.7 1, has the municipality demaonstrated

10 the satisfaction of Natonal Treasery tha fellowing

e ORI DRTTOTININCE DUECTY TRGIEY 1Y LRI SUDDEY JTENT W T
municgality does not have electricity a3 2 collection tool and hat the|
average quarterly collection of the municipslity (exchuding Eskom supplied
areai] equals the required quarterly average collection set-out in paragragh)

e

* the munpality for technical engineerng reascs i unable 1o physically] oL yet the end of a quarie «

restrct and,/or bmat tha supply of water in the Caom supplied arealsl?
T e Mursopaity Defore UL hebruary JOU4 aNempted 10 dnter D )
service delivery agreement with [skom for purposes of municipsl revenue
eollection in the [skom suppled sreals] a3 eaviaged In sectoms 7612 73 of]
‘the Municipal Systems Act, 2000 and that such laded and the reason(s) for
sha fadurad - =
- The muracipality has progrestively instaled smat pre-pasd metery i the mumcipaity upolied areas 1)
imgrove i3 collechon and only then, 0 a0 individual Cast-by-case bas, considersd writing off the deby]
of its customers, withan fts normal credit control process?

- Has the muniopality adopted 3 policy 19 imtall any new electricity connection in the demarcated area
with effect the 2023/24 MIREF with d smart pre-puid meter?

- Has the municigaity’s 2023/24, 2024715 and 2025/26 tabled and adopted capital budgets asd MiFMAf
section 71 statements reflected the approach set-cutin 673 and 6.7 47

Municipaity's Completeses of Lhe reverag bans ~
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ot yet e end o 3 quorie =

ot yet e end of a quark:
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- Has the ds 4 throug! Navonal Treasary property rates toal that]

the muniopaiity's billing systern perfectly 2iigas 1 @y Counadl approved General Waluation Roll [GVR] ynd/| F

of any ople 1 the ed municigal valuer?

= If the responde in 681 & "No", hai the municpaity demansirated the steps taken to coorect tre

variances identifed]

Note - monthly progress aganst the acton plan 1o address variances 19 be included 33 pant of the|
's debt rediel comph g in the MFLLA 5 71 statement

- For the latest ending Quarter -Has the municipality submitted it completed biling tystem, GVR and/or

imterm GVR reconciaions required m terms of paragragh 6.08.1 1 the National Treasury quarterly [refer

MFMA Circulars na. 9,93, 107 and 108] 1o the upload portal on hitps //iguploadportal tressury gov 42

- MFUA section T1 reporing - has the municipal councl and Senior management team Insttsted
processes to monidor and enforne for the of the tty's funded|
budget and Busget Funding Plan where reievant?

= f progress i slow in tevms of paragraph 691, s the aive mterveation gvedent from the nanstvel
supporting the muniopaity's monthly MFMA section 71 regarong and recorded on the Fauncal sytem)
23 per the m5C0A data srng?

Note - condition 6 9.2 has # rypeng error and must refer 9 6.9 1

= Municipalties with financal recowery plans [FRP) - i tha municipaity has 2 FRP as enviaged in the
prevaling local government legislative Iramework, i the muncigality reporiing menthly its progress in)
Implementing its FRP 10 the Provindial Esecutive?
- If the muncipaity bas an FRP, with effect from 01 Agril 2021, parsliel 10 submirting fts monthiy FRP|
progress report 1o the Prowinclal Lrecutive, hat the muniopaity aba subminied the FRP progres reson 1o,
the National Treasery: Municipal Financial Recovery Servica (MFRS) timeously via the Gobduni Upload|
Portal higs /'guploadportal treasury gov 227
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Yes

- has the relevant Provincial Treasury (detegated) / National
the municisality's compliance m terms of these conditns)

- has the Head of fhe refevant Provncal Treasury (delegated] monthly cartfied the muncpaliny's|
comphiance to these conditions, 1o the Nationsi Treasury's sstisfaction a3 emwsaged in the conditions for|
provincial treasories (refer paragraph 41119 415 of MAMA Circular na 124] and timecusly upicaded|
the compliance certificate via the GoMuni Upicad Portal hitps//lgupicadpoartsl treasury gov 237
Note - in the case of 3 non-deiegated municpalty the Mational Tressury 1o hsue the complisace|
coruficate.

- ha the Provincal Treasury failed 1o rectify any provincial reusary noe-complance with any of the)
condition for provincial reasuries (reler paragraph 411 2 4 16 of MFMA Crcalar no. 124) within one)
month of the non-complance occurring?
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i termy of this municipal debt support programme? o :J

1 Rai the munsipally Spporioned and fing fenced M 2 - 2count 10 15 primary bank sccount = (2} al
ehectricity, water aery month. and (&) the
the Liscal Gover iment [quitable Thare (LGS the muswisaify eamdrked 10 frovide froe base ehectricity | i) :]
water 3nd sanitaton?

hat The Muncgality Guring th month frit sosled Dhe reverue m B subd Joount (requered per|
paragragh 61211 19 pay its current Eskom account and then secondly i bulk water current acoount [oo -
Tefora 1 spplied the 1 evenue in the tub actount lor sy Dther purpose? P |

[Supgoning cridence Mal the muncipsity submitted & 0Py of the monthly bank watement of it ring fenced| Yes F <4

frark scoount ta the Natonal Tressury snd provencial weasury shgnong 1 a3 MIMA 1 71 statement tollectad

ot

(813 Acrouneng Trasoment  has the municpany by accounted for and correctly regaried on Ihe wite-of of )
cheom MrToas bt (€08 eruling 24 60 N1 March J0Z1) 43 per sy wiltten: insiraction of e Nytiowal Treasury:

[Office of the Accontamt Geners itsued for Mamscipal Debt Aokt 1 date? [ v |

INote 10 nchede accountng for 3y related benelit (e § moerest uppresnon, etz | and sbgrmaat wan mSCOA

WRSA License - hat The musnicipalty during the manth Maded 10 comply with 36y 000 of the Mursopal
[Cott Retied ?
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